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SHAFFI CHEMICAL INDUSTRIE

DIRECTORS' REPORT

Dear Shareholders,

On behalf of the Board of Directors of Shaffi Chemical Industries Ltd., [ place before
you the quarterly financial statements of the company for the quarter ended March, 31,
2025.

FINANCIAL HIGHLIGHTS:

As previously reported, a winding-up petition filed by the Deputy Registrar of
Companies Peshawar is pending before the Hon'ble High Court Peshawar due to the
suspension of our business activities. We are vigorously contesting this petition and have
submitted a revival plan.

In line with our revival plan, we have commenced furniture business operations in our
factory premises. To formalize this change, we convened an Extraordinary General
Meeting (EOGM) on April 19, 2025, where the following agenda items were discussed
and special resolutions were passed:

1. Change in Principal Line of Business: Adopting furniture business as the
principal line and aligning the Memorandum and Articles of Association with the
Companies Act2017.

2. Change of Company Name: Changing the company name from "Shaffi
Chemical Industries Limited" to "Shaffi Industrial Enterprises Limited," subject
to SECP approval.

3. Increase in Authorized Capital: Increasing authorized capital from Rs. 120

million to Rs. 400 million to facilitate future fundraising through right shares.

The proposed resolutions were passed as special resolutions by the members duly
submitted to the Pakistan Stock Exchange (PSX) through PUCARS." After
implementing these special resolutions and completing the legal framework, we plan to
raise capital equity for our new furniture business through a right issue to existing
shareholders. This requires our company's shares to be in an active position.

FUTURE OUTLOOK:

We are optimistic about the future prospects of our furniture business and intend to
expand it further. To meet working capital requirements, we will initiate the process for
issuance of right shares to existing shareholders in compliance with the Companies Act
2017 and other applicable laws.

®




SHAFFI CHEMICAL INDUSTRI

EARNING PER SHARE:
The earnings per share of the company for the period under review are Rs. (0.04) as
compared to Rs. (0.10) in the corresponding period ended March 31,2024.

ACKNOWLEDGEMENT:
The Board of Directors deeply expresses its appreciation to the staff, workers and all other
stakeholders for their continued support in achieving the reported level of performance.

For and on behalf of Board

IFTIKHAR SHAFFI IMRAN KABIR
Chief Executive Director

Dated:- 25" April, 2025




SHAFFI CHEMICAL INDUSTRIE

h L d h £ k
SUS (S SRR
Gulle b ey

) CMLMCSQTJU%:m@hé))ﬁiﬁ}ﬁuiﬁ)ycswypﬁ\dw@m
u::%LJ\}&;Q@L‘@L‘Mé@;“sg‘lécﬂ’u"“é‘}c”ﬁéﬁY'Ycéjl-“
oS

B SV E

S s (S laxa (S O e 8 s b S ol @i 8L Lo S s
P IS PYLINI NG U W i P < RSV ENE N WL S O - BVEN
rs—aialS Moy 5o ) SAblae ) s 0 S Gy Gl e 15 ) ome osy
= S U

S oadipone Shlal Sl SaGithae S st S e
SYeYodid Sae A S Sl dailaly £ Jhas gl LS Slells b s
2 el i) 3 s e Gl 6 Sl () (o 5l 1) Bitia J pin (Jgena e S
(8 (S sate ala ) B e gead 5l LELS JLa Al

Bl ysh S Y i 58 Jls S S o b (hadi e o o Y a3
LS Al gl S VY S0 53aS o Gl s gl 1 SISS )1 gl 635 ) ey
i i) ol "l Gy Rl IS e AaE" A1 S ;u)sdif:(,uts _msh X
- g e ) skl (S ) ol BS Jaas Gae STl ) )y S
Olatee S s ) Ola) Ve S e s Slaa bl (pe il s Jlaa ¥
. 1 E . - . . v s % b e w i
Sl bl Ol S 8G 5 38 )3 S 5,8 ) ) e Jiiee NSEL S )
B Al 1 Julta
= sl ol e s Sl Sl S S b JS S i b il
S S8 sy Sl s i SIS 8ES )5 on 568 el I e s e
O3 yindied s se e Jaent (S (i) 8 (33Ul QU8 500 ) Y )V S aiaaS e )
S Sgsridas Sel al S5 uicil) S

®




SHAFFI CHEMICAL INDUSTRI

s Al umuﬂ

DY) e el (M5 DA SeY eV E g e ¥Y S o) ( 000 E)
- (=0
1l yie

2 Olal dudasa e Jems Srhans o2 S &y (S (S8 IS 5 G 3l 35
oGS sl S 3 g3 1S 3R g (S L S gl eSS ¢ Lee

b (S 3s oy A S5

AP ERL] xS (e
SR s S 3
s

¢YYo d;'_);j‘*" :@JU




1032110 1201430 [epPueUL JB1YD 3A1IN23X3 J31YD

"SJUBLUBJE}S [BIOUBUY WIIB)UI PASUSPUOD 8S8Y} Jo Led [e1Bs)jul Ue Wioy S8jou pexsuue ay|

L]
—_—
“ £51'990°Ly S13SSV V10l 129'790'GS £6.'p90'Ly S3AILITIGVIT ANV ALINDT TV.LOL
—] - - 9 SINIWLINNOO NV STIONIONILNOD
D 7£0'912°2€ 870'68L' LY
€86'25C 1£6°02¢ uolexe] Joj UOISINOId
= £95°2h5'€E 666'925°8¢€ dnyepy peniooy
f— 88y’ 0zr'e SGLLP0'E so|qefeg JaYI0 puE peniooy
el SALLTIAVIT LINJHEND
A GL'90L'¢L [y 1444
(L) 17812 0% 86.vEL'8E Auedwo) pajeioossy o} ajqehed
p9g'se89 v1G'16Y'SE 15°16°SE siosuods % 10j0a1iq 0} sjqefed
— L29LL S80UE[Eq YUeq pue ysen - - ] qel| palisjeq
M 9¢1'758 $8|qeAl8dal Jayl0 S3ILIGVIT LINIHYNI-NON
LL 06£28Y S80UBAPY PUB SUBOT
H y2r'e98°T Siqep spel] s3alLniavin
£71°602°C 6 apel-uI-o0g
(&) S13SSV INFHUND (84°188'G5) (999°056°99) fynba [ejoy
— (0L9'8ze'v8L)  (LE0'PLL'G6L) $95507 Peje|NWNooY
L 768'1€ 8£8'v9 BAIBSDY BNjeA Jled
LL. $00'67'8 £€6'961'g sjuswdinb3 pue jueld ‘Aadoid jo uonenieasy uo sniding
_B8E'6ETOY 000°000°02} 0000000z ¥  useo ulpred Ajnj yoea -jo). "sy jo sereys AreuipIO (000°000°Z} :+202) 000°000°T
= 095°€22 sysodap wus) Buo
H 962'698'9Z 8 SjuBLUISaAUl Wid) BuoT 000'000°0Z} 000°000°0Z} yoes () seadny Jo seleys Areulpio (0000002} ¥202) 000°000°Z}
(7] LLg'opLel L yuswdinba pue jued “Apadold [eyden aleys pazioyiny
S13SSV INJHUNI-NON SIAYISIY ANV TVLIdVI JUVHS
anjeA yoog S13SSv anjeA yoog anjeA yoog S3ILTIGVIT ANV ALINDI
G202 ‘1€ YeN [3LON ye-unr-0g G20Z ‘1€ el |3LON

(@aLianv-Nn) 5202 ‘L€ HOYVIN 1V SY
NOLLISOd TVIONVYNIZ 40 INJWILYLS WIHILNI dISNIANOD




SHAFFI CHEMICAL INDUSTRIES

"SJUBWSJE)S [eloueUl WLS)UI PASUSPUOD 8say} o Led [esBejul Ue w0} Sajou paxauue ay |

(010) (v0'0) (89°0) (W) b aseys Jad sBujuse3
(95'151°1) (0sz's28) (180'v81'8) (19c6€6°9L) uonexe] saje (sso7) /3youd
(064'200°€) - (5ez'29.'1) (681°1€€) Auedwoy pajeroossy jo xe| o aieyg-
r9'568') (052'528) (9v8'9L1'9) (z21'309'91) uopexe] aiojog (ss07) AYold
(esv'8e) (81589) (260%91) (2¢6°022) fna
160768’} (erosy)  (6v2252'9) (sez'285'91) Ana| pue uopexe) aiojeg (ss07) AYold
162'G85°} R (11'0z8'L) y8'sz Auedwo? pajeraossy jo (sso7) / oid Jo aleys
A
9£'80¢ (zeL'9st) (e9'zet't) (8L0'sL¥9L)
71172 R czl'zz (G62'509'c1) Kuedwos pajerdosse uj Juawysaau] wid) buoj uo (Juswaredwi)puawiredwi Jo [esianay
Fl
12218 (zsL'9s¥) (652'659'Y) (¢82°208'7)
(86£'680'7) 09g‘ces’t - (185'29%'L) (z6€'786'h) 1503 @duieuly
6959912 828'990°} 228'208C 60L'2L1'T (sso)nyosd Bugesado
(196'7€¢) (eve'sse) (9%0°162°1) (0z8°s01°1)

R R R j (sasuadx3g)/ewoou| BuiesadQ Jayio
196'16€) weese  -flovo'iezt) (028'€04'1) sosuadx3 eApensiuwpy
905'105°2 020'52H'} 898'€60'Y 616'082°€ J4oid ss049

(6€L'v25) (16€'950)  (968'€€0'6) (s66°c6E VL) 0 SOIES 40150
§2'9.0'¢ 19v'18Y'G v9L'1T'el y16'7L9'L) Jou - sajes
seadny saadny seadny saadny S9JON

Y202 LS UOBIN  GZ0Z ‘LE UMM +207 ‘LEUXIBW 20T ‘LS UdIelN

papug Jopenp papu3 syjuo auiN

',

N\

7.

(@3Lianv-Nn) 5202 ‘L€ HOYVIN A3AN3I AOIY3d JHL ¥O4
S$SOT YO0 L140¥d 40 LNIWILVLS WIHILNI ISNIANOD

Director

Chief Financial Officer

Chief Executive




lopaug 13240 [E1URUL JO1YD 2ARNXT JA1YD

"SjUBLUB}E)S [BIOURUI WLIBYUI PESUSPUOD 9S8y JO Led [eiBsjul Ue WLIo) S8)ou paxauue ay|

(¢

E ‘ ‘ € 3 ‘ ‘ ] ‘

m 909'/€6°¢ zeelee’s (686'90.2) (888°260°L1) Q0I¥3d IHL Y04 JINODNI FAISNIHIYAINOD TV1O0L

7

— 251'680°G zLy'ops's 260'LLY'S zLy'ops's potad 8y} Joj 8IS BAISUBYRIAWOY JAUI0

=2 (e62'2) vY6ZE 8ve's) vr6'ZE SIUSHASSAUL 9l

— 10} 9]qE|IEAR JO JUBWIAINSEAWA) UO BuisLe uleb pazijealun

—d §v¥'960'S 825'€18's rrLLoYr'S 826¢18 Ss8juBdWOod PaJeIJOSSE JO SJUBLUISOAU] ]S J0} B|qellene
10 JusWwiaInseawsal uo Buisie (ssoj) / uleB pazieaiun

B 6

(&) :$s0| Jo Jjoud 0} Ajjuanbasqns paiyssedal aq Aew jey) sway|

M soluedWOoo pajelosse

[TT] - - - - 10 }1}aUaq JuBWaII}aI JE)S JO JuBWAINSEeaWal Uo (SSOT) /ules)

= SS0| Jo Jijoud 0} palISSE[d8l 8¢ JOU [|IM Jey} Swa)|

(&

— JINOONI JAISNTHIHUAINOD ¥3HLO

B

M (9v5'161'1) (0sz'szs) 180'781'8 - 19¢'6€6'9) - QOI¥3d 3HL ¥04 (SS07) / LI40¥d

==

(7

soadny saadny soadny saadny
20T ‘1€ Uosep §202 ‘L€ Ydsep 20T ‘1€ Yoren §202 ‘L€ Ydse
papu3 Japenp papu3 sYjuoly auIN

(@3Lianv-Nn) 520z ‘L€ HOYVYIN GIAN3 AOIY3d 3HL ¥O4
JINOONI FAISNIHIYAINOD 40 LNIIWILVLS WIIFLNI GISNIANOD




SHAFFI CHEMICAL INDUSTRIES

CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED MARCH 31, 2025 (UN-AUDITED)
Nine Months Ended
March 31, 2025 March 31, 2024
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/ (Loss) before taxation (16,387,235) (6,252,749)
Adjustments for :
Depreciation 503,863 544 538
Impairment/(Reversal) of impairment on long term investment 13,605,795 (227,125)
Share of profit / (loss) of associated company (25,843) 1,820,115
Interest income - -
Finance cost 4,984,392 7,462,581
19,068,207 9,600,109
Operating Profit before Working Capital Changes 2,680,972 3,347,360
Changes in Working Capital
(Increase) / Decrease in Current Assets
Stock-in-trade (1,084,085 (4,372,976)
Trade debts 182,242 (2,660,236)
Loans and Advances - (310)
Short term prepayments - -
Other Receivables 296,909 519,772
(604,934) (6,513,750)
Increase / (Decrease) in Current Liabilities
Trade and Other Payables (379,333) 18,369,038
Changes in Working Capital (984,267) 11,855,288
Cash Generated from / (used in) Operations 1,696,705 15,202,648
Taxes paid (289,713) (44,183)
Finance Cost Paid - (500)
Net Cash Generated from / (Used in) Operating Activities 1,406,992 15,157,965
CASH FLOWS FROM INVESTING ACTIVITIES
Net Cash Generated from Investing Activities - -
Net Cash Flows Before Financing Activities 1,406,992 15,157,965
CASH FLOWS FROM FINANCING ACTIVITIES
Short Term Borrowings (1,480,043) (15,609,992)
Interest Income - -
Net Cash Flows From Financing Activities (1,480,043) (15,609,992)
Net Increase / (Decrease) in Cash & Cash Equivalents (73,050) (452,026)
Cash & Cash Equivalents at the Beginning 789,321 1,229,394
Cash & Cash Equivalents at the End 716,271 777,368
The annexed notes form an integral part of these condensed interim financial statements.
Chief Executive Chief Financial Officer Director
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5.1

SHAFFI CHEMICAL INDUSTRIES

CONDENSED INTERIM NOTES TO THE FINANCIAL INFORMATION
FOR THE PERIOD ENDED MARCH 31, 2025 (UN-AUDITED)

STATUS AND NATURE OF BUSINESS

The Company was incorporated under the Companies Ordinance, 1984 (now Companies Act, 2017) as Public Limited Company on 27th
December 1994. The shares of the company are quoted on Karachi and Lahore Stock Exchanges. The principal activity of the company
was to manufacture and process of Di-Octyle-Ortho Phthalates (DOP) Chemicals which has been changed with trading of furniture, foam
and mattresses. The registered office of the company is situated at Gadoon Amazai, Industrial Estate, Swabi (Khyber-Pakhtunkhwa).

BASIS OF PREPARATION

Company has prepared these financial statement on going concern basis because company has started its business operations by
production furniture, however company is suffering loss before taxation amounting to Rupees =8.422/- Million but management has
strong belives that soon company shall do profitable business. However, Management of the company had decided to go for delisting
therefore all the employees had been laid off since 2015. These factors have raised uncertainties thatthe company may not be able to
continue as a going concern. Therefore in view of aforesaid reasons, the company is not considered a going concern. These financial
statements have been prepared using the non-going concern basis of accounting i.e. estimated realizable / settlement values of assets
and liabilities respectively.

These financial statements have also been prepared under historical cost convention except for Building, Plant & Machinery which is
stated on revalued amounts.

These condensed interim financial statements are un-audited and are submitted to the shareholders as required under Section 237 of the
Companies Act, 2017. These interim financial statements are prepared in accordance with the requirements of the International
Accounting Standards 34 ' Interim Financial Reporting ".

ACCOUNTING POLICIES
The accounting policies adopted in preparation of these financial statements are the same as those applied in the preparation of the
preceding annual audited published financial statements of the Company.

ISSUED, SUBSCRIBED AND PAID UP CAPITAL Un-Audited Audited
Number of shares March 31, 2025 June 30, 2024
March 31, 2025 June 30, 2024 Rupees Rupees
12,000,000 12,000,000 120,000,000 120,000,000
12,000,000 12,000,000 120,000,000 120,000,000
DEFERRED INCOME TAX March - 2025
Ba.lan.ce at the Recognlzed in Balance at the end
beginning of the profit & loss .
. of the period
period account
Accelerated tax depreciation allowance 2,330,432 (46,074) 2,376,506
Effect of accumulated tax losses (14,637,501 (4,087,457 (10,550,044)
(12,307,069) (4,133,531) (8,173,538)
Non-recognition of deferred tax asset 5.1 12,307,069 4,133,531 8,173,538

Deferred tax asset of Rs. 8.174 million (2023: 12.307 million) has not been recognised because the company is continuously sustaining
losses and in the future years sufficient taxable profits will not be available against which they can be utilized.

CONTINGENCIES AND COMMITMENTS
There is no major change in contingencies and commitments as have been disclosed in last audited financial statement of the Company.

O,
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Un-Audited Audited
March - 2025 June 2024
Rupees Rupees
PROPERTY, PLANT AND EQUIPMENT
Book value at the beginning of the period 11,738,736 12,404,575
Revaluation arising during the period - -
Less: Depreciation charged during the period 71 (503,863) (665,839)
11,234,873 11,738,736
Allocation of Depreciation
Administrative Expenses 503,863 665,839
INVESTMENTS
Long term investment in associated company under equity method 8.1 26,794,233 34,891,845
Long term investment available for sale 75,025 42,081
26,869,258 34,933,926
Long term investment in associated company under equity method
Long term investment in associated company under equity method 42,678,279 37,170,097
Less: Impairment loss
At the beginning of the period (2,278,252) -
Impairment loss charged during the period (13,605,795 (2,278,252)
Reversal of impairment loss during the period - -
(13,605,795) (2,278,252)
At the end of the period (15,884,047) (2,278,252)
26,794,233 34,891,845
STOCK-IN-TRADE
Finished goods 2,209,143 1,125,058
Un-Audited Un-Audited Un-Audited Un-Audited
Half Year Ended Quarter Ended
March 31, 2025 March 31, 2024 March 31, 2025 March 31, 2024
Rupees Rupees Rupees Rupees
COST OF SALES
Cost of goods manufactured 15,478,080 13,406,872 11,012,521 8,941,313
Opening finished goods 1,125,058 789,433 1,125,058 789,433
16,603,138 14,196,305 12,137,579 9,730,746
Closing finished goods (2,209,143) (5,162,409) (2,019,945) (4,973,211)
14,393,995 9,033,896 10,117,633.9 5,546,968
EARNINGS PER SHARE
Profit/ (loss) after taxation (16,939,361) (8,184,081) (525,250) (1,151,546)
Number of shares Number of shares
Issued, Subscribed and Paid up Capital 12,000,000 12,000,000 12,000,000 12,000,000
Half Year Ended Quarter Ended
March 31, 2025 March 31, 2024 March 31, 2025 March 31, 2024
Rupees Rupees Rupees Rupees
Earnings per share (1.41) (0.68) (0.04) (0.10)

@




12 TRANSACTIONS WITH RELATED PARTIES

SHAFFI CHEMICAL INDUSTRI

Transactions and contracts with the related parties are carried out at arm's length prices determined in accordance with comparable

uncontrolled price method.

The related parties comprises of associated companies, directors of the companies, key management personnels and staff retirement

funds.

Detail of transactions with related parties:

Loan from related party
Capital Industrial Enterprises (Private) Limited

Mark-up on loan from related party
Capital Industrial Enterprises (Private) Limited

Purchases from ralated party
Diamond Products (Private) Limited

13 Figures have been rounded off to the nearest rupee.

14  These condensed set of interim financial information was authorised for issue on

Chief Executive

e

Chief Financial Officer

®

Un-Audited Audited
March 31, 2025 June 30, 2024
Rupees in Millions

(38.735) (40.215)
4.98 9.48
12.782 12.448

April 25, 2025 by the board of directors of the Company.

Director
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