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SHAFFI CHEMICAL INDUSTRIES LIMITED

DIRECTORS' REPORT

Dear Shareholders,

On behalf of the Board of Directors of Shaffi Chemical Industries Ltd., I place before you the
quarterly financial statements of the company for the quarter ended March, 31,2022.

FINANCIALHIGHLIGHTS:

As company has suspended all its industrial activities, resulting in no sales & Gross Profit thereon.
However company has incurred certain operating expenses of Rs. (7.801) million which includes the
payment of outstanding liability of PSX and share of Profit of Rs. 9.846 million from its associated
Company, resulting in a Profit/(Loss) after taxation of Rs. 1.085 million comparing to loss of Rs.
(2.178) million of the corresponding quarter ended 31/03/2021. The disputed cases relating to First
Capital ABN AMRO equities (Pakistan) Ltd, Lahore Stock Exchange and others are being contested
vigorously at its proper forums by our company and are explained in the latest annual financial
statements for the P.E. June 30, 2021 under the title “Contingencies and Commitments”.

Meanwhile the company has settled all its liabilities towards Allied Bank Limited whereas on the basis
of suspension of company's business activities, petition for winding up the company filed with
Hon'ble High Court Peshawar by deputy registrar of companies Peshawar, is being contested
vigorously by the company. However the management intends for revival of business activities by
venturing in new business of furniture in near future. Therefore, for rectification of PSX default and to
remove the suspension of trading in shares of the company, the liabilities towards Pakistan Stock
Exchange (PSX) has also been paid in the month of November 2021.

FUTURE OUTLOOK:

As the company has settled amicably, all the disputes and longstanding issues / litigations with ABL.
As already discussed above, the company has so far taken serious steps for revival of business
activities and outstanding ALF has also been paid to PSX with the request to remove the company
name from defaulters' segment to normal trade counter, so that future furniture business plan can be
executed in near future.

EARNING PER SHARE:
The earnings per share of the company for the period under review are Rs. 0.09 as compared to Rs.
(0.18) in the corresponding period ended 3 1st March, 2021.

ACKNOWLEDGEMENT:
The Board of Directors deeply expresses its appreciation to the staff, workers and all other
stakeholders for their continued support in achieving the reported level of performance.

For and on behalf of Board

(4@_

IMRAN KABIR IFTIKHAR SHAFFI
Director Chief Executive

Lahore
Dated:-25th April, 2022
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SHAFFI CHEMICAL INDUSTRIES LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and Bank Balances
Loans and Advances

Other Receivables

Security Deposits

Investments

Property, Plant and Equipment

TOTAL ASSETS

LIABILITIES

Accrued and Other Payables
Unclaimed Dividend

Accrued Markup

Payable to Director & Sponsors
Payable to associated company
Deferred liabilities

Provision for taxation

TOTAL LIABILITIES
NET ASSETS
REPRESENTED BY:-

Authorized Capital
12,000,000 Ordinary shares of Rs. 10/- each

Issued, Subscribed and Paid Up Capital

12,000,000 Ordinary shares of Rs. 10/- each fully paid in cash
Fair Value Reserve

Accumulated Losses

Share Holders' Equity

Surplus on Revaluation of Property, Plant and Equipments
Net Surplus on Estimated Realizable/Settlement Value

Contingencies & Commitments

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

=

Chief Executive

®

AS AT MARCH 31, 2022
March 31, 2022 (Un-Audited) June 30, 2021 (Audited)
Book Value Estimated Book Value Estimated
Realizable/ Realizable/
Settlement Value Settlement Value
Note
1,617,789 1,617,789 572,196 572,196
729,671 729,671 677,598 677,598
2,912,877 2,912,877 2,655,894 2,655,894
223,560 223,560 223,560 223,560
5 42,169,679 27,139 33,441,879 36,201
6 11,905,195 8,788,914 12,404,574 10,103,545
59,558,770 14,299,949 49,975,700 14,268,995
3,148,145 3,148,145 2,985,873 2,985,873
- - - 2,690,056
13,761,389 13,761,389 9,360,879 9,360,879
33,491,574 33,491,574 33,491,574 33,491,574
48,039,673 48,039,673 43,945,350 43,945,350
7 - - R
98,440,782 98,440,781 89,783,676 92,473,732
(38,882,011) (84,140,832) (39,807,976) (78,204,737)
120,000,000 120,000,000 120,000,000 120,000,000
8 120,000,000 120,000,000 120,000,000 120,000,000
10,885 10,885 22,024 22,024
(163,487,696) (163,487,696) (165,949,679) (165,949,679)
(43,476,810) (43,476,810) (45,927,655) (45,927,655)
4,594,800 - 6,119,680
- (40,664,021) - (32,277,082)
9 - - - -
(38,882,012) (84,140,832) (39,807,976) (78,204,737)
- . pe ~ o)
Certified True Copy
Chief Financial Officer Director




CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE PERIOD ENDED MARCH 31, 2022 (UN-AUDITED)

Notes

Sales - net

Cost of Sales

Gross Profit

Administrative Expenses

Other Operating Income/(Expenses)

Operating Profit/(Loss)

Finance Cost

Share of Profit / (Loss) of Associated Company

Profit / (Loss) before Taxation

Taxation
-Current

-Share of Tax of Associated Company

Profit / (Loss) after Taxation

Earnings per share 10

SHAFFI CHEMICAL INDUSTRIES LIMITED

Nine Months Ended

March 31, 2022

March 31, 2021

Quarter Ended

March 31, 2022

March 31, 2021

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

=

Chief Executive

Rupees Rupees
(3,400,363) (1,913,896 (837,123) (695,825
53 (31,406 - 37
(3,400,310) (1,945,302) (837,123) (695,788)
(3,400,310) (1,945,302) (837,123) (695,788)
(4,401,525) (3,500,694) (1,501,951) (1,184,723)
” §
(7,801,835) (5.,445,996) (2,339,074) (1,880,511)
9,846,865 3,679,281 5,176,728 1,449,953
2,045,030 (1,766,715) 2,837,654 (430,558)
(959,791) (411,498 (1345288 398,773
(959,791 (411.498) (1,345,288) 398,773
1,085,239 (2,178,213) 1,492,366 (31,785)
0.09 (0.18) 0.12 (0.00)
Certified True Copy
Chief Financial Officer Director
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SHAFFI CHEMICAL INDUSTRIES LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED MARCH 31, 2022 (UN-AUDITED)

Nine Months Ended

March 31, 2022 March 31, 2021
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/ (Loss) before taxation 2,045,030 (1,766,715)
Adjustments for :
Depreciation 499,380 541,946
Reversal of impairment on long term investment - -
Share of profit / (loss) of associated company (9,846,865) (3,679,281
Interest income (53) 94)
Finance cost 4,401,525 3,500,694
(4,946,013) 363,264
Operating Profit before Working Capital Changes (2,900,983) (1,403,451)
Changes in Working Capital
(Increase) / Decrease in Current Assets
Loans and Advances - -
Other Receivables (256,983) (199,081
(256,983) (199,081)
Increase / (Decrease) in Current Liabilities
Trade and Other Payables 162,272 (3,968,347)
Changes in Working Capital (94,711) (4,167,428)
Cash Generated from / (used in) Operations (2,995,694) (5,570,879)
Taxes paid (52,074) (32,469)
Finance Cost Paid (1,015) (22,360)
Net Cash Generated from / (Used in) Operating Activities (3,048,783) (5,625,707)
CASH FLOWS FROM INVESTING ACTIVITIES
Net Cash Generated from Investing Activities - -
Net Cash Flows Before Financing Activities (3,048,783) (5,625,707)
CASH FLOWS FROM FINANCING ACTIVITIES
Short Term Borrowings 4,094,323 6,400,000
Interest Income 53 94
Net Cash Flows From Financing Activities 4,094,376 6,400,094
Net Increase / (Decrease) in Cash & Cash Equivalents 1,045,593 774,387
Cash & Cash Equivalents at the Beginning 572,196 442,974
Cash & Cash Equivalents at the End 1,617,789 1,217,361

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

\\‘2’;/‘/ %’% &

Chief Executive Chief Financial Officer Director
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5.1

SHAFFI CHEMICAL INDUSTRIES LIMITED

CONDENSED INTERIM NOTES TO THE FINANCIAL INFORMATION
FOR THE PERIOD ENDED MARCH 31, 2022 (UN-AUDITED)

STATUS AND NATURE OF BUSINESS

The Company was incorporated under the Companies Ordinance, 1984 as Public Limited Company on 27th September 1994. The shares of
the company are quoted on Karachi and Lahore Stock Exchanges of Pakistan. The main activity of the company is to manufacture and
process of Di-Octyle-OrthoPhathalates (DOP) Chemicals Currently the company is to produce Lith and Diltex Binder. The registered office
of the company is situated at Gadoon Amazai, Industrial Estate, Swabi, Khyber Pakhtoonkhwa.

GOING CONCERN ASSUMPTION

During the period ended March 31, 2022, the company reported gross loss of Rupees =Nil. The company has accumulated losses and
shareholders' equity Rupees 163.488 Million and Rupees (43.477) Million respectively as on March 31, 2022. During the quarter ended Sales
of company was Nil. Company remained closed for the period. Management of the company had decided to go for delisting therefore all the
employees were laid off in the year ended June 30, 2015. These factors have raised uncertainties that the company may not be able to
continue as a going concern. Therefore these financial statements have been prepared on the basis of estimated realisable/ settlement values
of assets and liabilities respectively in addition to historical cost convention. All assets and liabilities in these financial statements have been
presented in the order of liquidity.

BASIS OF PREPARATION

Keeping in view the fact that company may not be able to continue as going concern, these financial statements are prepared on the basis of
realisable/ settlement values of assets and liabilities respectively. In realisable/ settlement value basis, assets are carried at amount of cash and
cash equivalents that could currently be obtained by selling the assets in an orderly disposal. Liabilities are carried at their settlement values,
that is undiscounted amounts of cash or cash equivalents expected to be paid to satisfy the liabilities in the normal course of business.
Realisable / settlement values of assets and liabilities respectively as disclosed in the balance sheet are based on the managements' estimate,
except for property, plant and equipment which are valued by independent valuer.

In addition to the accounting convention of realisable / settlement values of assets and liabilities, these financial statements have also been
prepared under historical cost convention except for Building, Plant & Machinery which is stated on revalued amounts.

These condensed interim financial statements are un-audited and are submitted to the shareholders as required under Section 237 of the
Companies Act, 2017. These interim financial statements are prepared in accordance with the requirements of the International Accounting
Standards 34 ' Interim Financial Reporting .

ACCOUNTING POLICIES
The accounting policies adopted in preparation of these financial statements are the same as those applied in the preparation of the preceding
annual audited published financial statements of the Company.

Un-Audited Audited
March 31, 2022 June 30, 2021
Rupees Rupees
INVESTMENTS
Long term investment in associated company under equity method 5.1 42,148,606 33,409,668
Long term investment available for sale 21,073 32,211
42,169,679 33,441,879

Long term investment in associated company under equity method

Long term investment in associated company under equity method 42,148,606 33,409,668

Less: Impairment loss
At the beginning of the period - -
Reversal of impairment loss during the period - -
Impairment loss for the period - -
At the end of the period - -

42,148,606 33,409,668




SHAFFI CHEMICAL INDUSTRIES LIMITED

Un-Audited Audited
March 31, 2022 June 30, 2021
6  PROPERTY, PLANT AND EQUIPMENT Rupees Rupees
Book value at the beginning of the period 12,404,574 13,911,914
Less: Depreciation charged during the period 6.1 (499,380) (784,746)
11,905,194 13,127,168
6.1 Allocation of Depreciation
Administrative Expenses 499,380 784,746
7  DEFERRED INCOME TAX March-2022
l]Ba'lan.ce at ftltl}e, Rec(;.gtnzeld in Balance at the
egmmn'g of the profi oss end of the period
period account
Accelerated tax depreciation allowance 1,055,676 (1,957,042)|- 901,366
Surplus on revaluation of property, plant and equipment - - -
Net temporary differences 1,055,676 (1,957,042) (901,366)
Effect of accumulated tax losses (4,270,074) (4,709,994) (8,980,068)
(3,214,398) (6,667,036) (9,881,434)

Non-recognition of deferred tax asset 7.1 3,214,398 6,667,036 9,881,434

7.1 Deferred tax asset of Rs. 9.881 million(2021: 3.214 million;2020: 3.005 million)has not been recognised because the company is
continuously sustaining losses and in the future years sufficient taxable profits will not be available against which they can be utilized.

8  ISSUED, SUBSCRIBED AND PAID UP CAPITAL
Number of shares

March 31, 2022 June 30, 2021
12,000,000 12,000,000 Cash 120,000,000 120,000,000
12,000,000 12,000,000 120,000,000 120,000,000

9  CONTINGENCIES AND COMMITMENTS
There is no major change in contingencies and commitments as have been disclosed in last audited financial statement of the Company.

Nine Months Ended Quarter Ended
Un-Audited Un-Audited Un-Audited Un-Audited
March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
Rupees Rupees Rupees Rupees
10 EARNINGS PER SHARE
Profit / (loss) after taxation 1,085,239 (2,178,213) 1,492,366 (31,785)
Number of shares Number of shares
Issued, Subscribed and Paid up Capital 12,000,000 12,000,000 12,000,000 12,000,000
Nine Months Ended Quarter Ended
March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
Rupees Rupees Rupees Rupees
Earnings per share
0.09 (0.18) 0.12 (0.00)
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SHAFFI CHEMICAL INDUSTRIES LIMITED

TRANSACTIONS WITH RELATED PARTIES

Transactions and contracts with the related parties are carried out at arm's length prices determined in accordance with comparable
uncontrolled price method.

The related parties comprises of associated companies, directors of the companies, key management personnels and staff retirement funds.

Detail of transactions with related parties: Un-Audited Audited
March 31, 2022 June 30, 2021
Rupees in Millions

Loan from related party
Capital Industrial Enterprises (Private) Limited (48.040) (43.945)

Mark-up on loan from related party
Capital Industrial Enterprises (Private) Limited (13.761) (9.361)

Figures have been rounded off to the nearest rupee.

These condensed set of interim financial information was authorised for issue on April 25, 2022 by the board of directors of the Company.

=

Chief Executive Chief Financial Officer Director
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