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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that Annual General Meeting of Shareholders of Shaffi Chemical Industries
Limited will be held on Friday 27" October, 2023 at 10:00 A.M. at Company’s Registered Office at Plot
No. 2, Gadoon Amazai, Industrial Estate, Swabi, Khyber-Pakhtoonkhwa to transact the following
business:

Ordinary Business
1. To confirm the minutes of the last Extra Ordinary General Meeting held on 30" day of December,
2022.

2. To receive, consider and adopt the Annual Audited Financial Statements of the Company for the
year ended 30" June, 2023 together with the Reports of Board and the Auditors thereon.

3. To appoint company’s Auditors for the next financial year ending June 30, 2024 and to fix their
remuneration.

4. To consider any other transactions with the permission of the chair.

Special Business
5. To consider and approve the circulation of the Annual Audited Financial Statements through QR
enabled code and weblink and to pass the following special resolution(s) with or without
modifications.

“Resolved that QR enabled code and web link of the Annual audited financial statements of the
company be circulated to members in accordance with S.R.O 389(1)/2023 of Securities &
Exchange Commission of Pakistan issued on 21* March, 2023 instead of circulation of the annual
report through CD/DVD/USB.”

Statement as required under section 134(3) of the Companies Act 2017, concerning the special
business to be considered at the meeting is being sent to the shareholders with this notice.

BY ORDER OF THE BOARD

ZAHOOR AHMAD
Company Secretary
Lahore: 06-10-2023

Notes:

1. The share transfer books of the Company will remain closed from October 20, 2023 to October
27,2023 (both days inclusive). Transfers received office of the at the Company’s Registrars, M/s
CORPLINK (PVT) LTD, Wing Arcade, 1-K, Commercial Area, Model Town, Lahore by close of
business on October 19, 2023, will be treated in time.

2. A member entitled to attend and vote at the Meeting, may appoint another member as his / her
proxy to attend, speak and vote on his/her behalf. Proxies effective must be receive at the office
of the company not less than 48 hours before holding of meeting.
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3. A member, who has deposited his/her shares in Central Depository Company of Pakistan, must
bring his/her Participant ID number and account/sub account number alongwith original CNIC or
Passport at the time of attending the meeting.

4. In case of corporate entities, Board of Directors’ resolution/Power of Attorney with specimen
signature of the nominee shall be produced at the time of attending the meeting.

5. To ensure compliance with the SECP Notification SRO 831(1)2012 dated July 05, 2012 read with
Notification SRO 19(1)2014 dated January 10, 2014, all members who have not yet submitted
their valid CNIC/NTN/Dividend Mandate (bank account detail i.e. Name & Address of Bank,and
IBAN), are hereby once again requested to submit the same without further delay.

6. Members can also avail video conference facility, in this regard, please fill the following and
submit to registered address of the Company 10 days before holding of the Annual General
Meeting. If the Company receives consent from members holding in aggregate 10% or more
shareholding residing at a geographical location, to participate in the meeting through video
conference at least 10 days prior to date of the meeting, the Company will arrange video
conference facility in the city subject to availability of such facility in that city.

“I/We, of , being a member of Shaffi Chemical
Industries Limited, holder of ordinary share(s) as per Registered Folio No.

hereby opt for video conference facility at

The Company will intimate members regarding venue of Vldeo conference facility at least 5 days
before the date of the Annual General Meeting along with complete information necessary to
enable them to access the facility.

7. The members are hereby notified that under the Companies (Postal Ballot) Regulations, 2018
amended through Notification SRO 2192(1)/2022 dated December 05, 2022 issued by the
Securities & Exchange Commission of Pakistan (SECP), wherein SECP has directed all the listed
companies to provide the right to vote through electronic voting facility and voting by post to the
members on all businesses classified as special business.

Accordingly, members of the company will be allowed to exercise their right to vote through the
electronic voting facility or voting by post for the special business in its forthcoming AGM to be
held on Friday, October 27, 2023 as per requirements of the Regulations mentioned above.

Detail of the e-voting facility will be shared through an e-mail with those members of the
Company who have their valid CNIC numbers, Cell numbers, and e-mail addresses available in
the register of members of the Company the close of business on October 19, 2023 by Corplink
(Private) Limited, the e-voting service provider.

The identity of the members intending to cast a vote through e-voting shall be authenticated
through electronic signature or authentication for login. E-voting lines will start on October 24,
2023 at 9:00 am and close on October 26, 2023 at 5:00 pm. Members can cast their votes at any
time during this period. Once members vote on a resolution, they shall not be allowed to change
it.

8. The members shall ensure that duly filled and signed ballot paper alongwith a copy of the
Computerized National Identity Card (CNIC) should reach at the address, The Chairman, Shaffi

(1)
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Chemical Industries Limited Plot No. 2, Gadoon Amazai, Industrial Estate, Swabi, Khyber-
Pakhtoonkhwa or e-mail to the chairman at (cosecretary(@diamondfoam.com) one day before
the Annual General Meeting i.e. at end of the business day of October 26, 2023. The signature on
the ballot paper shall match the signature on CNIC.

9. As per Section 72 of the Act, all listed companies are required to replace shares issued by them in
physical form to book-entry form within four years of the promulgation of the Act. Accordingly,
all shareholders of Shaffi Chemical Industries Limited having physical folios / share certificates
are requested to convert their shares into book-entry form at the earliest. Maintaining shares in
book- entry form will make the process of share handling more efficient and risk free and will
facilitate shareholders in the safe custody of shares. Shareholders may contact the Company or
Share Registrar, M/s. Corplink (Pvt.) Ltd. 1-K Commercial, Model Town, Lahore, for the
conversion of physical shares into book- entry form.

10. The audited financial statements of the company for the year ended June 30, 2023 have been
placed at the Company’s website www.scil.com.pk

STATEMENT OF MATERIAL FACTS UNDER SECTION 134(3) OF THE COMPANIES
ACT, 2017 RELATING YTHE CIRCULATION OF ANNUAL AUDITED FINANCIAL
STATEME TSTHROUGH OR ENABLIED CODE AND WEBLINK.

The Securities & Exchange Commission of Pakistan vide SRO389/(1)/2023 dated March 21, 2023
has allowed listed companies to circulate the Annual Audited Financial Statements through QR
enabled code and weblink subject to approval of the shareholders in the general meeting and that the
circulation of annual Audited Financial statement through CD/DVD/USB may be discontinued.
Accordingly, the matter has been placed for approval of the Shareholders.

Considering the optimum use of advancement in technology and fulfilling the Company’s Corporate
Social Responsibility, the Company will however, provide hard copy of the Annual Audited Financial
Statements to the shareholders at their registered addresses, within seven days, on request, free of
cost.

The notice of the meeting shall be dispatched to members as per requirements of the Act, on their
registered address, containing the QR code and the weblink address, to view and download the annual
audited financial statements together with the reports and documents required to be annexed thereto
under the Act. The Company shall circulate the annual audited financial statements alongwith the
Auditors’ report, Directors’ report, Chairman’s Review report etc., through Email in case the Email
address has been provided by the members to the Company and the consent of the members to receive
the copies through email is not required. The company shall send the complete financial statements
with relevant documents in hard copy to the shareholders, at their registered address, free of cost
within one week if the member requests for the same.
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Chairman’s Review Report

| am delighted to extend my greetings to our esteemed shareholders, the dedicated board of directors and our
hardworking employees for their efforts in revival of business operation of Shaffi Chemical Industries Limited
(the company). In the fiscal year ended June 30, 2023, the sales revenue of Rs. 18.816 million, Gross Profit of Rs.
7.093 million and Profit after tax amounting to Rs. 3.129 million from the furniture business leads the company
in better financial position which significantly contributed in the growth of operational profit of the year.

The board members including leadership team of the Company are humbled by your overwhelming response
and are determined to deliver as per your expectations soon. | would also like to thank our esteemed
shareholders for entrusting me with guiding direction of the Company and assure that all my efforts will
continue to be aimed at steering the Company towards consistent qualitative and quantitative growth in future
as well. We are committed towards fulfilling our mission for revival of business operations of the company.

The Board of Directors have rich and varied experience in the fields of business, finance, and regulations and
ensures compliance of all regulatory requirements by the Management. The board committees provided
valuable input and assistance to the Board. The Audit Committee particularly focused on detailed review of
financial statements and effectiveness of internal controls. The HR Committee overviews HR policy framework
and recommends selection and compensation of senior management team.

In acknowledgment of the confidence and trust shown by our esteemed shareholders during suspension of
business operations of the company. | would like to praise the management for its immense efforts in revival of
business operations of the company and | trust in the unwavering commitment of our management teamand it
is hoped that they will continue to steer the company with resolute leadership during these difficult times and
guiding us toward a prosperous future.

Seema Iftikhar
Chairman
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DIRECTORS’ REPORT

Dear Shareholders,

The Directors of Shaffi Chemical Industries Limited present before you Directors' Report together with the
Auditors' Report and the audited Financial Statements for the year ended June 30, 2023.

Financial highlights...2023

The financial results of the company are numerated below:

2023 2022 .
(Rupees in Millions)

- Sales-net 18.816 0.000
- Gross Profit/(Loss) 7.093 0.000
- Operating Expenses (1.196) (4.255)
- Operating Profit/ (Loss) 5.897 (4.255)
- Other expenses and financial cost (9.443) (5.647)
- Adjustment of impairment on investment 10.986 (10.986)
- Share of Profit/(Loss) from Associated company  (0.500) 11.873
- Profit/(Loss) before Taxation 6.939 (9.015)
- Taxation (3.809) (1.389)
- Profit/(Loss) after Taxation 3.129 (10.404)

Yearin review:

As the company has settled all its liabilities towards ABL and for rectify the default of clause 5.11.1(e) of PSX
Regulations, the company has also paid all its outstanding annual listing fees to PSX with the request to remove
the name of company from defaulter segment and to shift the company name at normal trade counter to restore
the trading in the shares of our company. Whereas winding up petition filed by deputy registrar of companies
Peshawar, is being contested by the company vigorously and in compliance of our revival plan submitted
before Hon'ble High Court Peshawar, the management has started the furniture business in the factory premises
with the hope that if it is appreciated by the furniture market, the furniture business will continue to be expanded
in future and for working capital requirement, the company will initiate the process for issuance of right shares
to the existing shareholders in compliance of all applicable provisions of the Companies Act 2017 and all other
legal forums thereon.

However, during the year under review, the company has secure sale revenue of Rs. 18.816 million from
furniture business and earned operating profit of Rs. 5.897 million as against loss of Rs. (4.255) million of the
preceding year ended June 30, 2022 whereas after adjustment of finance Cost of Rs. (9.250) million,
impairment of long term investment of Rs. 10.986 million, share of Profit/(loss) from associated company of
Rs. (0.500) million and tax liability of Rs. (3.809) million, the company managed to cap after tax profit at Rs.
3.129 million as compared to (Loss) at Rs. (10.404) million of the corresponding period ended June 30, 2022.
The disputed cases relating to First Capital ABN AMRO equities (Pakistan) Ltd, Lahore Stock Exchange and
others are being contested vigorously at its proper forums by your company and are explained in the latest
annual financial statements for the P.E. June 30, 2022 under the title “Contingencies and Commitments

Vision and mission:
The statement reflecting the Vision and Mission of the Company is annex to the report.

Earning per share:
Earnings per share for the year ended 30" June, 2023 is Rs. 0.26 as compared to Rs. (0.87) per share for the

(1)
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preceding year.

Pattern of shareholding:
Pattern of shareholding is annexed to this report.

Board meetings:
Four meetings of Board of Directors were held during the year ended June 30, 2023 and the attendance of the
Directors is as follows:

S.# Name Position Attendance
1. Mr. Iftikhar Shafh ChiefExecutive 04

2. Mr Muhammad Sameer Director 04

3. Mr. Hashim Aslam Butt Director 04

4, Mr Mohib Hussain Director 04

5. Mr Qaiser Saleem Khan Director 04

6. Mr. Imran Kabir Director 04

7. Mrs. Seema Iftikhar Director 04

Board committees:

The Audit Committee and Human Resources & Remuneration Committee are the standing committees of
the board of directors.

Audit Committee is constituted by Board comprising of three members wherein two members are non
executive directors and the chairman is an Independent director. Name of the members of audit committee
appended at corporate profile of this annual report. The Committee reviews the periodic financial statements and
examines the adequacy of financial policies and practices to ensure that an efficient and strong system of internal
control is in place. The Committee also reviews the audit reports issued by the Internal Audit Department and
compliance status of audit observations.

The Audit Committee is also responsible to recommend the BOD for the appointment of external auditors, and
considers any question of resignation or removal of external auditors, audit fees and provision of any services
provided to the Company for ensuring their independence review with respect to their audit performance. The
terms and reference of the committee has formed and advised for its compliance.

Human Resources & Remuneration Committee is responsible to look into the requirements of manpower
engaged by the company along with their remuneration and regularize the safety measures and environmental
stewardship. Committee recommend the board for review, consider & approve the management policies,
compensation matters (including retirement benefits) of COO, CFO, Company Secretary and head of internal
audit and all such matters for key management position who report directly to CEO. The committee also ensures
all elements of compensation and welfare for all its employees.

Future outlook:

Keeping in view the current economic condition prevailing in the country and sharp devaluation of Pak Rupee
against US dollar, it is not feasible to restart its core business activities, however to resume its business
operations, the company has started new furniture business in the factory premises to cope with saving the
wealth of its minority shareholder and if feasible, the management will take necessary steps for increase of this
furniture business and for required business operations, the working capital of the company shall be enhanced by
issuing of right shares to the existing shareholders in due course of time in future. Meanwhile the company has
requested to PSX to remove company name from defaulters' segment, so that trading in shares of the company
may also be started to execute the right issuance process in near future.

(3)
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Code of conduct:
Our code is built on a set of shared values based on principles of honesty, integrity, diligence, truthfulness and
honour.

Pattern of shareholding:
Pattern of shareholding is annexed to this report.

Auditors:

The present auditors, M/s HLB Ijaz Tabussum & Co., Chartered Accountants are retiring at the conclusion of the
forthcoming Annual General Meeting of the company. The Audit Committee has recommended the re-appointment
of M/s HLB Ijaz Tabussum & Co., Chartered Accountants as the statutory auditors of the Company for the financial
year ending June 30,2024. The Board of Directors has endorsed this recommendation.

Corporate and financial reporting framework:

Company is committed to maintaining high standards of corporate governance without any exception. The Directors
are pleased to state that the company is compliant with the provisions of the Code of Corporate Governance as
required by SECP and formed as part of stock exchange listing regulations. Statement of Compliance with Code of
Corporate Governance is as under.

The Directors confirm that:

a. The financial statements prepared by the management of the company present fairly its state of affairs, the
results of its operations, cash flow and changes in equity.

b. Proper books of accounts of the company have been maintained.

c. Appropriate accounting policies have been consistently applied in the preparation of financial statements
and accounting estimates are based on reasonable and prudent judgement.

d. International Financial Reporting Standards, as applicable in Pakistan and the requirements of Companies

Act, 2017 have been followed in preparation of the financial statements; and any departure thereof has been
adequately disclosed and explained.

e. The system of internal control is sound in design and has been effectively implemented and monitored f)
There are no significant doubts upon the company's ability to continue as a going concern

f. There has been no material departure from the best practices of corporate governance, as detailed in the
listing regulations

g. Statements regarding the following are annexed or disclosed in the notes to the accounts:

Key financial data for the last six years
Pattern of shareholdings
Number of Board meetings held during the year and attendance by each director

Acknowledgement:
The board joins me to thank all the staff members and management team for their concerted efforts and contribution.

For and on behalf of the Board
a.".' " -y E.? =

IFTIKHAR SHAFFI IMRAN KABIR
Chief Executive Director
Lahore:- 03" October, 2023
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