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DIRECTORS' REPORT

- Dear Shareholders,

On behalf of the Board of Directors of Shaffi Chemical Indﬁstkieé Limited | feel pleasure to
present before you half yearly un-audited accounts for the period July, 2013 to December,

2013 along with the Limited Scope Review of company's auditors,

FINANCIAL HIGHLIGHTS:
Sales-net during the period under reulew are Rs. 1.542 M comparing to Rs. 6.076 M of the

corresponding half yearly accounts for the period ended 31" December, 2012. Gross Loss of
Rs. (0.214) M was sustained during the period under review as against gi’oss_pmfit of Rs.

0.170 M of the corresponding period ended 31° December, 2012. Likewise Profit/(Loss)

after taxation is Rs. (1. 2?3} M as against Rs. 1.529 M during the Eomparab!e period of last
half year. The main reason of sustaining gross |oss is withdrawal of sales Tax incenitive given
by the Govt. & till date Gmrt has not given any other incentive. The disputed cases related
to First Capltal ABMN AMRO equities (Pakistan) Ltd, Lahore Stock Exchange and others have
been Eontested-vigorousl\; at its proper forums by your company and are explained in the
latest armua1 financial staternents under the title ”Cdntingen'cies and Commitments”.

EARNING PER SHARE:
The earnings per share of the company for the period under review is Rs. (0.11} as

compared to Rs. 0.13 inthe lastcorresponding halfyear ended 31" December, 2012.

FUTURE OUTLOOWK;
As informed earlier the management of the company is actively considering revival of its

DOP plant of which core production op'erations are suspended due to non availability of
2Ethylhexonal at competitive rates couples with worst power crises and the r:urrenc.y_
depreciation. Future outlook of the cbmpanv is focused on harmonizing its capabilities and :
maximizing its potential. However in view of the pdor prevailing econoemic conditions &
hard coj'npetitiun in the market, the company is compelled to continue with the present

manufacturing &.-sale business of Lith & Diltex Binder. Meanwhile the management is

regularly considering all other options and shall take the decision at its appropriate timein

the bestinte rest of the shareholders of the company.

©




- SHAFFI CHEMICAL INDUSTRIES LIMITED

T

- QUALIFICATIONS OF AUDITORS' REVIEW REPORT: :
With respect to qualifications, company sustained gross loss due to unprecedented

withdrawal of sales Tax incentive by Govt. in specified areas of KPK. The management of the
company has been devising new marketing plan to launch its existing products jn new
‘markets & new packing which will enable the company to fetch good price & earn profits

and will result in reversal of present financial position.

ACKMNOWLEDGEMERMT:
The Board of Directors deeply expresses its appreciation to the staff, workers and all other

stakeholders for their continued support in achieving the re p'crrted level of performance.

For and on behalf of Board

Lahore :
Dated:- 27" February, 2014

IFTIKHAR /SHAFFI
CHIEF EXECUTIVE



AUDITORS' REPORT TO THE MEMBERS ON REVIEW OF
CONDENSED INTERIM FINANCIAL INFORMATION

Introduction
We have reviewed the accompanying condensed interim balance sheet of SHAFF!

' CHEMICAL INDUSTRIES LIMITED as at December 31, 2013 and the related condensed
interim profit and loss account, condensed interim statement of profit or loss and other
- comprehensive income, condensed interim statement of cash flows, condensed interim
statement of changes in equity and notes to the financial information for the half vear then
ended (here-in-after referred to as the “condensed interim financial information”).
Management is responsible for the preparation and presentation of this condensed interim
financial information in accordance with approved accounting standards as applicable in
~ Pakistan for interim financial reporting. Qur responsibility is o express a canclusion on this.
condensed interim financial information based on our review. The figures of the condensed
interim profit and loss account and condensed interim statement of profit or loss and other
comprehensive income for the quarters ended December 31, 2013 and 2012 have not been
reviewed, and we do not express a conclusion on them as we are required to review only the
cumulative figures for the half year ended December 31, 2013.

Scope of Review
We conducted our review in accordance with International Standard on Rewe“r

Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity.” A review of condensed interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is sﬂbstantialfy less in scope than an audit
conducted in accordance with International Standards on Auditing and c:ons'equently does
notenable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we donof ex_press an audit opinion.

Basis of Adverse Conclusion
Company is earning gross and net losses amounting to Rs =0.214 million & F{s 1.106

million thug causing net capital deficiency of Rs. =31.031 millien. Current liabilities have
exceeded the current assets by Rs. =76.357 million. Borrowing facility from Allied Bank
‘Limited expired since 2004 which has neither been amended nor re-scheduled ever since. -
Company has transferred most of its employees to its associated company during the period
under review. Furthermere. company did not provide us any plan till date of this report which
could satisfy us thatithas any design/ plan to functionally revive the Company.-




The said conditions indicate a material uncertamty which may cast a significant doubt on
Company's ability to continue as a going concern, whereas despite of all these negative facts
the financial statements are prepared on going concern basis.

Conclusion :

Based on our review, the accompanying condensed interim financial information does not
give a true and fair view of financial position of the entity as at December 31, 2013 and of its
financial performance and its cash flows for the half year then ended, in all material respects, |
in accordance with approved accounting standards as applicable in Pakistan for interim
financial reporting.

HLB lJAZ TABUSSUM & CO. .
Chartered Accountants

Lahore:

Engagement Partner:

Muhammad Aslam Tabussum (FCA)



SHAFFI CHEMICAL INDUSTRIES

CONDENSED INTERIM BALANCE SHEET
As at December 31, 2013 (Un-Audited)

Unudited . Audited
; S December 31, 2013 June 30, 2013
EQUITY AND LIABILITIES - Notes Rupees - Fupees
SHARE CAPITAL AND RESERVES
Authorised Capital
12,000,000 Ordinary shares of Rs. 10/ cach . 120,000,000 120000000
Tssued, Subscribed and Paid Up Capital : . 2 _
12,000,000 Orrdinary shares of Rs. 10/~ each follypaid in cash 4 S dz0,000000 | 120,000,000
Fair Vilue Reserve _ s 6,619,362 3340115
Aeeutnulared Profit ; : S (157,650, 62T) (153,325 685)
: c (GL03,265)  (29,985,570)
SURPLUS ON REVALUATION OF PROPERTY, PLANT : 7 ;
AND EQUIPMENT - 3 ; : 7,964,832 - 8275677
NON-CURRENT LIABILITIES : ;
Long Term Loan : . : - . 11,250,764
Dreferred Liabilides i _ i 3232 ‘1,806,501
} 323.2m . 13,057,325
CURRENT LIABILITIES '
Trade f.m{_l Orther Payables ; : 35,262,3% 23.087.511
Accrued [nterest on Borrowings 3 696,000 A6, 000
Short Term Borrowings - Scoured S S 49,991,574 - 40,091,574
Provision for Taxadon : . 59,795 50,325
- 80,009,763 73,831,410
CONTINGENCIES AND COMMITMENTS ; _' 5 S - S
TOTAL EQUITY AND LIABILITIES s 63,266,532 65,178,842
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CONDENSED INTERIM BALANCE SHEET
: As at December 31, 2013 (Un-Audited)

ASSETS

SMNON-CURRENT ASSETS

Praperty, Plant and Bquipment

© Long Tetmn Depaosits

Lowyg Terrn Invesements

CURREMNT ASSETS
Stocks in Teade

Tracle Diehis

Lioans and Adwvances
Oither Receivables

Cash and Back Balances

TOTAL ASSETS

The annexed notes form an integral part of this finandial information.

Chief xecuiive

Un-Audited Audited
December 31, 2013 “June 30, 2013

Notes Rupees _ Rupees
(4 18,687,538 19,406,597
223,560 223,560}
34,721,097 34,286,750
i 1,078,847 1,160,077
1,180,396 1,988,400
241,261 414,426
6,134,148 5,165,795
999,685 1,333,238
9,634,337 11,261,936
63,266,532 65,178,843

%@




CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
_ For The Half Year Ended December 31, 2013 (Un-Audited)

MNotes

- Balea- net
Cost of Salcs . 2 £
Gross Profit
Disribution Expenses
Adminisirative Expenses

Other Operating Income

Finance Cose

Reversal of Inpaitment loss, (Tmpaicment loss)
on long Werm ivestrment X

Share of profit / (loss) of associated compary

Profit hefore Taxaticon

TAXATION
Current. 9

<Share of s of wssocated company

Profit / (Loss) after Taxation

Earninps per share b 1]

The anreoed notes farm an integral part of thls financial information,

Chiaf Executive

Half Year Ended : Cruasiee Keled
Diecembscr 31, 2013 Decesnber 51,2012 December 3, 2003 December 31, 2012
Rupees Bupees Rujpees Rupees
1,542,051 . G075 HG] - ERVESH T
© (1,755,585) (5005 968, - (20%4,975)
(213,534} 160095 - 28902
(57,971) (60,943 (12,545)
{1,501, 016) (LET0ET) (1,307, 995)
446,908 39,625 H6.585
(1,512,079) (1,910,374, (874,358) (07 386)
(1,725,613) {1,740,379) (874,338) (08, 484
. {5,480) 12,103 {1,363) (5,136)
{1,731, 093y | LTEZETY (675,721). 113,620]
5,200,905 2 (14,284, 805) -
3,469,810 (LI5LETT) - {15,160,526) {913,520
{4,575,427) 4473154 13,738,905 1,908,055
(1.105,617) 2720582 (1,421,621} Uihg 435
(52,725) (30,3807 (41,375) 14t
(107,520 {1,160,957 1,461,145 ety
(157,315) (1,337 1,416,773 (TR0
(1,272,332 1,520,245 {848 | AZ1A%5
{11y 015 LK} i
Director
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SHAFFI CHEMICAL

i :
I CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-ALDITED)
i For The Half Year Ended December 31, 2013 [Un-Audited)
¥ Chuasicr Ended " Chuatics Encleel
‘ Drecember 31, 2013 Crecemiber 30, 2012 December 34,2003 December 51, 202 ;
E : ; Bupees Ttupees Rupcs Hupass
PROFIT / [LOSS| FOR THE PERIOD ; {272,032 . Lm.us 13,843] . 521635
2 OTHER COMPREHENSIVE INCOME
i : :
] Hems that will not be reclassified ta profitor kiss
E ferns thal may be reclassifad subsaguently i profit or kss:
Unrealized gain / {loss) arlsing on 5
- remeasurement of avaszble for sale imestmients
& of assnclated compandes (3438, 550} . |Tansro) |2,6E5,171) (290,570}
: Unrealizad gain arising on rameazurerent of = i 3 ; 2
i available for w5l investments HATB.247 E L204A76 | - "
i ' {ther Comprehensive incami % the period 240,657 | 290,500) 618,705 (280,570}
I TOTAL COMPREHENSIVE INCOME FGR THE PERIOD {1,032,275) 1,238,675 613 857 31065
The annexed nedes farm an integml part of this finandal infesmation.
L
i
ey éﬂ-{.r""{
Chief Executive Director

TR
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CONDENSED INTERIM STATEMENT OF CASH }*LDWS
For The Half Year Ended December 31, 2013 (Un-Audited)

December 31, 2013 Diceember 51, 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Profit (Losz) before taxation

Adjustments for :

Depreciation

Reversal of impairment on loru,, term investment

Share of peofic / (loss) of associated company
Provizion for pratoty

Interest Income

Finance Cost

Operating Profit before Working Capital Changes
Changes in Working Capital

{Increase) / Decrease in Current Assets
Stock in Trade

Trade Debte

Loans and Adwvaneces

Oiher Receivables

Increase / (Decreaac) in Current Liabilites
Trade and Other Payables
Changcﬁ in Working Capital
Cash Generated from / (used in) Operations
Taxes paid

- Grataity pa.:d.fad]us:cd
Finance Cost Paid

MNet Cash Generated from [/ t‘Used i) Operating Activities

CASH FLOWS EROM IMNVESTING ACTIVITIES

MNet Cash Generated fromi Investing Activities

MNet Cash Flows Before Financing Activities -

CASH FLOWS FROM FINANCING ACTIVITIES
Short Term Borrowings

Intetest Income -

Loun from Directors :

MNet Cash Flows From Financing Activities

Met Inerease / (Decrease) in Cash 8 Cash Equivalems
Cash & Cash Equivalents at the Beginning

Cash & Cash Equivalents at the End : *

The annexed notes form an integral part of this financial infoermation.

Rupees Rupeas
(1,105,517} 2,720,582
719,069 789531
(5,200,903) -
4,575,427 {4,473,154)
545,266 250,192
(3,158) {29,626)
5,480 12,193
(164,445) (730,282)
81,230 1,689,067
802,004 (2,400,390
173,165 1,269,576 °
31,647 737,290
1,094,046 1,295,543
12,174,883 {1,095,175)
13,266,929 - 200,368
12,804,484 (529,914)
(56,325) 5
(2,028,526) :
(5,480) (12,193
10,714,053 (542,107 -
© 10,714,053 (542,107}
- 3,158 29,626
(11,250,764 .
(11,247,606) 29,626
(533,553) (512,481
1,533,238 1,754,734
999,685 1,242 253

Director
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CDND.ENSED-INTERIM lSTATEMENT OF CHANG ES IN EQUITY
For The Half Year Ended -Decern_ber 31, 2013 (Un-Audited)

3
LOFITAL RESERVES | WEVENLUIE RESERVES
ACocoumulated |
: SHARE ChPTIY rftnd Inssh f Inappiogelan | TOTAL RESERWES ToTaL EQLI.ITi
Fedarg
i’ prafic
Balanes 24 at QL Fuy 002 {Nestated) e 120,000,000 - LLERTER R (23.z13.490] 35,787,501
=t T e o e s red : 158,205 54,200 20
LEmEanies )
Inzramental depracialion on surpius on srvaksation of prapem ; 2 £ 190,383 ‘338353 39903
plant & cquiprant F
Proiit fer thi Pl yese SEdn : - T mmﬂ :.szp,:::'J T
Cther comprehensho inesme for the half i : E . et AZ20,570] (20,5 (2505
Tutal comprehessive et far the half yoar e - ].?3&}5'-‘5 L5675 1,733 K75
Balaree of at 3ist Oecember, 2012 - L0, 0D 0} (21, GBE £66] 181, RE3, G| 39,311,338
Balanci s at 11 Juky 2013 d b 120,000, 24 EED ({153,335, E35) (148,565,570 122,985,570|
Effact o iberns dinechiy craditad in equity by the sssedated 3 |5zb 266 (31,2661 (330,268 -
[ TN 5 t
Incrivitntal deproeclation an sorplis on revalution of pregerty, 5 10846 230,845 HIEHE
plant & nquipmens ¥ K
Loss far e haifpear . | Lz (1272732 1,272,832
s oempretensive Boane for she balf vear A - 3,273,247 (2,094, 2aD£57 240,657
Tertsl comprehensie: lesg for the hat year _' - 3,279,247 14,311,522} |1,023,275) 41.032,775)
Balance as ot 3151 Dvcermier, 2013 T 120,000,000 06,615,362 [157, 650,627 {151,031, 265) |31031, 265]
A ; 1
The annisaed nodes form a integr & pact of chese finacsial sbatemants,
Chlef £xecutive Direc

tor



CONDENSED INTERIM NOTES TO THE FINANCIAL STATEMENTS
For The Hall Year Ended December 31, 2013 (Un-Audited)

STATUS AND NATURE OF BUSINESS - - [ g

The Comparty was ineorporatad unider the Companies Crdinanee, 1964 as Public Limited Company on ™ September .
1994, The shares af the company are quorsd on Karachiand Lahore Stock Gxchanges of Pakistan, The main activity of the
company is o manofacire and process of Di-Octrle-Crrtho Phathalates (DOP) Chemicals, Cosrenly the company is
producing Lith and Dhltex Binder. The rcmw.md office of the company s siteated ot Gadoon Amaead, Industeial Estate,
Sarorabi, Khyber Pakhtoonkbam,

EASTS OF PREPARATION |

These Anancid stuements have been prepared under the historical cose comvention except for Building and Flint &
Machinesy which are stzved on revalued amounts and staff retirement benefiss which have been mc&gmmi at presentvalue
_ determined by the actaary.

These condensed interim Gnancial staternents ase un-madited and are submitted to the sharehiolders as required under Section
245 of the Companies Ordinance, 1984, Theseintedim financial sttements are prepared in accondance with the requirements
aof the Intecnational Acecunting Standaeds 34 ' Interin Financial Reporting !

ACCOUNTING POLICIES
The sccounting policies adapred in peeparstion of these finaneial etaterments are the same a5 those applied in the preparation
of the preceding annual sudited pablished finaneial ztaremenes of the Company.

ISSUED, SUBSCRIBED AND FAID UF CAPTTAL

Number of shares . Un-Audited Audited
December 3, 2003 June 30, 2003 : ; Decemnber 31,2013 June 30, 2013
: Rupeces - Rupees
12,000,000 12000000 Fully paid in cash 120,000,000 12I}LDD§,iZIEIL?
L2 000,000 12000000 : 3 120,000,800 1240 000000

CGNTINGEN{I]ES AND COMMITMENTS
Theze is s fajor change in-contingencies and commimments as have been disclosed in last aidiced financial statement of the

= Compani

L i Un-Andited - Awdibed

: ] Decembee 3, 213 June 30, 2013
PROPERTY, PLANT AND EQUIPMENT - Rupees Rupees
Book value ac the bcg.ini'dng of the penod i 19,404,597 ; PR LY A
Less: Depreciation charged during the peded k {719,059 {1,575062)
At ! " 18,687,538 19,406,587

Allocation of Depreciaton : :
Cost of Goods Seld : ; 342421 1,407,078

Mdlininigerative Hxpenses ; : 376,638 31,5054
: 715,059 1,570,062




- Un-Andited Audited
Decmmber 31, 2013 .Juﬂ,&! 30, 213
: Rupces Rupees
7 STOCK IN TRADE : : ; ]
Raw Materials ke L637,264 1,833,076
Less: Provision foe slow maving stock {T65,956) 765 BHG‘:
$71,278 1,067,000
Finished Goods 207,565 92,087
1,078,847 LUGLOTT .
Half Year Ended Quarter Ended
Dicaeniber 1, 2003 Deeember 31, 2012 Decernber 31, 2013 Dieceanber 3, 2002
Rupces Bupees Rupues Rupees
B COST OF SALES ]
Costof gacds manufictueed L870,167 5,06T 207 - 2550300
Opening stock of finished goods 92,987 035414 i 1,401,234
1,963,154 7022621 e 4,051,630
Closing Stock of finished roods (207 564y (1116655 - (1116.655
2 1,755,585 3,905,966 - A U3 TS
2 TAXATION : ' i
Taxation - misimum trnover tx 15,420 30,380 44,375 (141
Taxation - divideod vindes FTH 44,378
59,705 30,380 44,375 (141)
I EARMINGS PER SHARE :
Peotit / (loes) after taxation (1,272,032 1,529,245 {4,848) 321,635
Number of shares.
Tssned, subscribed and Paid up Capieal 12,004,000 12,000,000 12,000,000 12000000
Fialf Year Ended ; Chaarter Endcd
Drecomber 3, 013 Drecember 3, 2H2  December 23 Dhecernber 51, 2012
; Rupees Rupees Rupees Rupees
Earnings per share (0.11) 0.13 .00y 003

11 TRANSACTION WITH RELATED PARTIES |

Transaction and concraces with the related wrties are carsied out at arm's length prices dosermined jn secordance with
i e :

cormiparable uncontrolled price methad,

The related partes comprises of assocised companies, director of the eampaics key management persosnel and staff

retairiment fends,

Dictail of mansactions with refated partics,

Drecenber 3, 2013

Un-Aunditcd Andited
Juee 3, 2013

Rupees in Millions

Capital industrial Enterprises {Private].Limrred

12 Figures have been rounded off o the nearese ruper.

13 These condensed ser of interim fizameial informaton was suthorized frer ssue an

directors of the Company,

Chief £xecutive

5 {7.450)

Febroary 27, 2004 by the booed of

Diractor






