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DIRECTORS' REPORT

Dear Shareholders, :

On behalf of the Board of Dlrectors of Shaffi Chemical Industries Limited | feel
pleasure to present before you half yearly un-audited accounts for the period July,
2012 to December, 2012 along with the Limited Scope Review of company's
auditors, '

FINANCIAL HIGHLIGHTS:

Sales-net during the period under review are Rs. 6.076 M comparing to Rs. 7.112 M
_of the corresponding halfyearly a/cs P.E. 31" December, 2011. Gross Profit/(Loss) of
Rs. 0.170 was earned during the period under review as against Rs. (0.623) of the
correspondmg period ended 31* December, 2011. Likewise there is a tremendous
improvement in earning profit after taxation of Rs. 1.530 M as agamst loss of Rs.
(17.391) M during the comparable period of last half year. The disputed cases
related to First Capital ABN AMRO equities (Pakistan) Ltd, Lahore Stock Exchange
and others are contested vigorously at its proper forums by your company and are
explained in the latest annual financial statements under the title “Contingencies

. and Comm1tments

EARNING PER SHARE:
~ The earnings per share of the company for the period under review is Rs. 0.13 as.

compared to Rs. (1.45) in the last corresponding half year ended 31" December,
2011. :

- FUTURE QUTLOOK:

- As informed earlier the management of the com pany is actively considering revival
of its DOP plant of which core production operations are suspended due to non
availability of 2Ethylhexonal at competitive rates couples with worst power crises
and the currency depreciation. Future outlook of the company is focused on
harmonizing its capabilities and maximizing its potential. However in view of the
poor prevailing economic conditions & hard competition in-the market, the
company is compelled to continue with the present manufacturing business of Lith
& DiIte_x' Binder. Meanwhile the management is regularly considering all other
options and shall take the decision at its appropriate time in the best interest of the
shareholders of the company. :
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| SHAFFI CHEMICAL INDUSTRI

QUALIFICATIONS OF AUDITORS' REVIEW REPORT:
e With respect to qualification No.1 of auditors' review report, the
“management is of the view that the recoverable amount of the plant is
. higher thanits c_'_a rrying value asthe plant could be used in the production of
similar kind of other chemicals with slight modification/addition.

o As regard to qualification No.2 of auditors' review report for revaluation of
assets it is important to note that since the DOP operations were ceased
. therefore, the management was of the opinion that there was no need of
revaluation during the period under review. However the management is
now considering revival of DOP plant, so revaluation of the pro’perty,'plant
and equipment will be considered soon after the revival of the plant.

ACKNOWLEDGEMENT
The Board of Directors deeply expresses itS appreaatlon to the staff, workers and aII

other stakeholders for their continued support in ach|evmg the reported level of
performance.

For and on behalf of Board

Lahore~,
 Dated:- 28" February, 2013 - -
-------- — : IFTIKHAR/SHAFFI

CHIEF EXECUTIVE
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SHAFFI CHEMICAL INDUSTR

AUDITORS' REPORT TO THE MEMBERS ON REVIEW OF
~ INTERIM FINANCIAL INFORMATION -

introduction

We have reviewed the accompanying condensed interim balance sheet of “Shaffi
Chemical Industries Limited” as at December 31, 2012 and the related condensed interim
profitand loss account, condensed interim statement of comprehensive income, condensed
~interim statement of cash flows and condensed interim statement of changes in equity
together with the notes forming part thereof (here-in-after referred to as the “condensed
interim financial information”) for the six month period then ended. Management is
responsible for the preparation and presentation of this condensed interim financial
information in accordance with approved accounting standards as applicable in Pakistan for
_interim financial reporting. Qur responsibility is to express a conclusion on this condensed
" interim financial information based on our review. The figures of the condensed interim profit
and loss account and condensed interim statement of comprehensive income for the
quarters ended December 31, 2011 and December 31, 2012 have not been reviewed as we
are required fo review only the cumulative figures for the six month period ended December
31,2012. ' - ' :

~ Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity.” A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion. :

.Basis for Qualified Conclusib__n
. The.cofnpany has closed its DOP plant which indicates the impairment of the plant &
machinery. No impairment of the property, plant and equipment has been measured
or recognized in these condensed financial statements as required under IAS 36
(Impairment of Assets) - : ‘ ' 2t ;

e Company revalued its assets as on April 2003, since then neither the Company
. revaluedits assets nor tested those forimpairment. : :



Qualified Cbnc!usion

Based on our review, except for the matters referred toin the preceding paragraphs, nothing
has come to our attention that causes us to believe that the accompanymg interim financial
information as of and for the half year ended December 31, 2012 is not prepared, in all -
material respects, in accordance with approved accounting standards as appllcable in
F'aklstan forinterim fmanma[ reportmg

Tabussum Saleem & Co. -
Chartered Accountants,
Lahore, February 27,2013

Review Engagement Partner
Muhammad Aslam Tabussum



SHAFFI CHEMICAL INDUSTRIE

CONDENSED INTERIM BALANCE SHEET
* . As at December 31, 2012 (Un-Audited)

Un-Audited Audited
: : December 31, 2012 June 30, 2012
EQUITY AND LIABILITIES Note . Rupees Rupees
~ SHARE CAPITAL AND RESERVES
 Authorised Capital :
12,000,000 Ordinary shares of Rs. 10/~ each 120,000,000 120,000,000
Issued, Subscribed and Paid Up Capital ; ;
12,000,000 Ordinary shares of Rs. 10/- : 4 120,000,000 120,000,000
Accumulated Profit : (78,572,494 (80,096,327)
. s : 41,427,506 39,903,673
SURPLUS ON REVALUATION OF PROPERTY, :
PLANT AND EQUIPMENT 8,615,040 8,954,403
NON-CURRENT LIABILITIES ; :
Long Term Loan - T 11,250,764 11,250,764
Deferred Liabilities 2,033,218 1,783,026
- : 13,283,982 13,033,790
- CURRENT LIABILITIES .
Trade and Other Payables 23,785,820 24,880,995
Accrued Interest on Borrowings 696,000 . 696,000
Short Term Borrowings - Secured 49,991,574 49,991,574
Provision for Taxation 213,251 182,871
. : e 74,686,645 75,751,440
CONTINGENCIES AND COMMITMENTS 5 .
TOTAL EQUITY AND LIABILITIES 138,013,174 137,643,307
ASSETS
NON-CURRENT ASSETS :
Property, Plant and Equipment [ 20,196,128 20,985,659
Long Terra Deposits 95 223,560 223,560
Long Term Investments 98,612,256

. 95,644,834
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CURRENT ASSETS
Stock in Trade
Trade Debts

Loans a_nd Advances

- Other Receivables -

Cash and Bank Balances

© TOTAL ASSETS

: The annexed notes form an integral part of this financial information.

4,254,375

5,943,442 |

3,813,750 1,413,360
282,910 1,552,486
9,387,942 110,125,232
1,242,253 1,754,734
18,981,230 20,789,254
138,013,174 137,643,307

/E Director '






