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SHAFFI CHEMICAL INDUSTRIES LIMITED

DIRECTORS' REPORT

Dear Shareholders, N
On behalf of the Board of Directors of Shaffi Chemical Industries Limited | am pleased to place before you the
unaudited quarterly financial statements of the company for the quarter ended September, 30, 2013,

FINANCIAL HIGHLIGHTS:

Sales-net during the quarter ended 30/09/2013 are Rs, 1.542 M comparing to Rs. 3.052 M of the correspanding
quarterly a/cs of 30/09/2012. Gross Profit/{Loss) of Rs, (0.213) M was made during the pericd under review as against
Gross Profitf{Loss) of Rs. 0.081 M of the corresponding quarter ended 30/09/2012. There is Loss after taxation of Rs.
{1.268) M as against Profit after taxation of Rs. 1.208 M during the comparable quarter ended 30/09/2012. The
disputed cases related to First Capital ABM AMPRO eguities {Pakistan) Ltd, Lshare Stock Exchange and others are
contested vigorously 2t its proper farums by your company and are explained in the latest annual financial statements
underthe title “Contingencies and Cammitments”.

FUTURE CUTLOOK:
As explained in the annual directors' repart that due to remote area of Gadoon Amazai Industrial Estate it is very

difficult for the company to cope with the daily increase in prices of rmw material, power & fuel, salaries & wages and
warst power crises resulting in higher input cost which slowed down the business activities and badly affectad overall
business & trade of the company has impacted its profitability, Therefore due to persistent recession, increasa in the
financial cost & that of raw material and zlso because of adverse economic factors coupled with stiff competitian
among the competitors and other circumstances, the company without any incentive from the Government, is even
unable to meet the manufacturing cost of goods & allied expenses. So on the face of multiple hurdies & crucial
situation, the directors of the company are considering secking approval of the sharehelders to clase down all
manufacturing activities in order to save the shareholdersinterestin company fromfurther decline invalue of shares.

EARMING PER SHARE: :
The earnirigs per share of the company for the quarter under review is Rs. [0.11} as compared te Rs. 0,10 in the

corresponding quarter ended 30" September, 2012.

ACKMOWLEDGEMENT:
The Beard of Directors deeply expresses its appreciation to the staff, warkers and all ather stakeholders for their

continued supportin achieving the reported level of performance.

Lahore

" Forand onbehalfof Board
Dated:- 29" October, 2013 ;

IETIKHAR SHAFFI
Chief Executive
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SHAFFI CHEMICAL INDUSTRIES LIMITED

CONDENSED INTERIM BALANCE SHEET
As at September 30, 2013 (Un-Audited)

Un-Audited Audited
September 30, 2013 lune 30, 2013
EQUITY AND LIABILITIES = Nates Rupoes Rupees
SHARE CAPITAL AND RESERVES
Authorised Capital : ;i
12000000 Ordinary shares of Re L0/ each ; 120, 0400, 00 12050063, 00
Lasued, Subscribed and Paid Up Capital
12,000,000 Orwdinary shares of Rs, 107- cach fully paid in cash - 4 120,000,000 [ 20,000,000
Eair Value Beserve : : 4,354,486 3340115
Accomulated Peofic - ) (155,463,504 ), {153,325,665)
(31,129,018) {29,985,5711)
© BURPLUS ON REVALUATION OF PROPERTY, PLANT :
AND EQUIPMENT 8,120,254 . 8,275,077
NON-CURRENT LIABILITIES . :
Lang Term Eoan 11,230,764 ; 11,250,764
Dreferved Lighilities 1,942,327 1,806,561
13,193,091 13,057,325
CURRENT LIABILITIES
Trade ancd Other Pavahles 22,151,404 23087511
Acerved Interese on Bormowings S, 000 ke, 00
Shott Term Boeerawings - Sceured 49,901,574 +9.9%1 574
Pravision for Taxation 71,745 56,325
. : T2910,723 73,831,410
CONTINGENCIES AND COMMITMENTS 5 £ :
TOTAL EQUITY AND LIABILITIES 63,095,051 3 65,178,842
ASSETS =i
NON-CURRENT ASSETS
Property, Pant and Equipment i 6 19,047,068 19,406,597
Long Tevm Diepesits 223,560 E23.560
Long Term Invesnments 33,858,671 34,256,750
CURRENT ASSETS
Stock In Teade i 1,078,847 1,160,077
Trade Diclis 1,629,252 1,088 400
Loans and Advances ; y 377,936 414,425
Other Receivahles 6,020,822 6,165,795
Cash and Baok Balances 449,595 1,533,238
9,965,752 - 11,261,936
TOTAL ASSETS 63,095,051 65,178,842
The annesed nates farm an Integral part of this financial infermazion. i
» - -
-\.L.'-'-’.-Js'f(“'
Chief Executive Director



SHAFFI CHEMICAL INDUSTRIES LIMITED

MNotes

Sales - net

Cost of Sales ]

Gross Profit / (Loss)
Distribution Expenses
Administrative Expenses

Other Operating Income

Finance Cost
Reversal of impairment loss on long term investment

Share of profit / (loss) of associated company
Profit before Taxation

TAXATION
© -Current 9

-Share of tax of associated company

Profit / (Loss) after Taxation

Earnings per share 10

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
For The Quarter Ended Seprember 30, 2013 (Un-Audited)

Quarmr Ended
Scpremiber 30, 2013

Scprember 30, 2012

The annexed notes form an integral part of this financial information.

Chief Executive

Rupees Rupees
1,542,051 3.052.084
(1,755,585) (2,970,991}
(213,534 81,093
(45,023) (23,493
(593,021) {918,837)
323 20,342
(637,721) (912,088
(851,255) (831,595)
(4,117) (7,057)
(855,372) (B38.952)
19,485,708 i
18,630,336 (838,952)
(18,314,332) 2,565,009
316,004 1,726,147
(15,4200 (30,521)
(1,568,558) (48%,016)
(1,583,978) (518,537)
(1,267,974) - 1,207,610
(0.11) 0.10
Director

]



SHAFFI CHEMICAL INDUSTRIES LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME {UN-AUDITED)
For The Quarter Ended September 30, 2013 (Un-Audited)

Ouarter Ended
September 30, 2003 September 30, 2012
Rupees Rupees
PROFIT / {LOSS) FOR THE PERIOD (1,267,974) 1,207,610
OTHER COMPREHENSIVE INCOME
Iterms that will not be reclassified to profit or loss
Iterms that may be reclassified subsequently to profit or loss:
Unrealized loss arising on remeasuremant of
available for sale investments of associated
campanies (1,372,415 {779,928
Unrealized gain arising on remeasurement of
available for sale lnvestments 984,371 i £
Other Comprahensive income for the period . [378,048) (774,928)
TOTAL COMPREHEMSIVE INCOME FOR THE PERIOD (1.646,022) 427,682
The annexad notes form an integral part of this financial infarmation.
Chief Executive ; Director



SHAFF] CHEMICAL INDUSTRIES LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS
For The Quarter Ended September 30, 2013 (Un-Audited)

September M), 2013 September 30, 2012

Rupees - Rupess

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/ (Loss) Lefore taxation 316,004 1,726,147
Adjustments for :

Drepreciadon 380,520 3 T6E
Reversal of impaiement loss an long term invesoment {19,485,708)

Share of profit / (loss) of associated company 4 18,314,332 (2,565,090
Provision for granity : 135,760 125,004
Inerest Income (323) (20340
Finanee Cost 4,117 T05T
Operating Profit before Working Capital Changes (356,283) 41,576
Changes in Working Capital

{Increase) / Decrease in Current Azsets

Stack in Trade B1,230 {301,474
Trade Debis ; 359,148 (1,440,845
Loans and Advances : 36,490 C3110870)
Orther Receivables 135,973 G50, 240

612,841 (4,491,953)

Increase / (Decreasc) in Current Liabilities !
Trade and Other Payables C{936,107) 4439640
Changes in Working Capiral (323,266) (52,13
Cash Generated from / {used in) Operations {679,549 (393,685
Taxes i 7
Grratuity paid ; - B
Finance Cost Paid J {4,117y 7,057
MNet Cash Generated from / (Used in)  Operating Activities {6B3,666) (400,746
CASH FLOWS FROM INVESTING ACTIVITIES

Net Cash Generated from Investing Activities =5 -
Met Cash Flows Before Financing Activities {683,6056) (400, ¥4
CASH FLOWS FROM FINANCING ACTIVITIES

Dividend Income - =
Interest Inconme 323 29,342
Dividend Paid i -
Net Cash Flows From Financing Activities I EER 20,342
MNet Increase / {Drecreasc) in Cash & Cash Equivalents {GH3,343) (371404
Cash & Cash Eguivalents at the Beginning : 1,533,238 1,754,754
Cash & Cash Equivalents at the End ; 849 BO8 1,383,330
The annesed notes form an integral part of this financial information,

Chief Executhve Directar



Datance asab 01 July 2013 [Restaicd]

Elfact o itérs dirictly cradibed i equity by the seociabad

CoTAnies

STATEMENT OF CHANGES IN EQUITY

For The Quarter Ended September 30, 2013 (Un-Audited)

SHAFFI CHEMICAL INDUSTRIES LIMITED

Inciestiental deprechbion on saplis oo revaluztion of prapeery,

plact & nquipmeas
Pt s e wear

Qi cemprehensive Incame fir this gear

Tote! comprehenshe: feds Tee ghe year

Balance a5 at 30 Seplembar 2012

Balanch as 2 & hely 2013

Effect ol itams drectly ered ned in quity by the asseclzed

TampaEie

Incremiital depreciation o surphs en sevakation of property,

ant & equ pment
ke for the year

Cther comprehansive indeme for the pear

Tatal comprahinsias s Far e year

Balarce as 21 30 Sepdember 2013

Tea peraed retes form o integed pact of these narcial stikecsents,

Chief Executive

CAPITAL RESERYES | REVENLIE RESERVES
5 [Bitrrnidated
SHIRE CARITAL . Fair value tasst {1 e e TOTAL EQUITY
Resery
prafit | z
<o [Muzea)
130000000 {83,213, 450) (£3,217,459] 1607501
- [FLFELH 115,430 115,439
i = 164,541 164,651 162,641
K| ) 1207610 1,267,610 1,207,610
| | = J |778.928 {773,928 (A
5 a3FEaz 237.ER 417,682
120,000,500 IFL53057S) (32030575 17,363,025
120000, 000 3340115 {153,325 £35} (149,882 570 {23505,570)
47,153 37,151 247,151
155423 155,435 . 155,423
. 11,257,074 11,267,574 11,267,574
a1 11,572,415 |azemaa] | 137,093
= 234,971 12410,55) (1,646,022} (1,636,002}
120,000, 1 4,334,466 (155,462,504 (251,135, 01E] 151.329,018)
1
Director
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SHAFFI CHEMICAL INDUSTRIES LIMITED
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CONDENSED INTERIM NOTES TO THE FINANCIAL INFORMATION
For The Quarter Ended September 30, 2013 {Un-Aundited)

1 STATUS AND NATURE OF DUSINESS
The Company was incorporated noder the Companics Osdinance, 1984 as Public Limited Cempany on 27 Seprember
1994, Thie shares of the company are quoted on Karachi and Lahors Stock Exchinges of Pakistan. The main activiey of the
company i% to maalacroee and process of Di-Ocyle-Ortho Phachalates (DOP) Chemicals Currendy the company is
podudng Lith and Diltex Binder. The vegiseered office of the company is simated at Gadoon Arnazal, Induserial Eseare,
Sawab, Khyber Palshroonkhwa,

2 BASIS OF PREPARATION

These financial statements have been preparsd under the historical cost convention except for Building and Plan: &
Machinery which sme stated on revalued amounts and stafl retiremeat benefies which have been recognized at present value
determined by the actusse The long reem invessmenss in assaciates under equicy method have been recognised on che
provisional financial statements of associzred company as the andited zecounts of sssociated company were not available at

thetime of preparacon of guareerly acoooants,

These condensed intefim financialsicments are un-andited and gze selamited o the sharchalders ag requited vader Seetion
245 of the Companies Ordinanee, 1964, These interim financial statementsare prepared in accordance with the requitements
af the Internatonal Accounting Standarnds 34 ' Interim Financial Reporeting

3 ACCOUNTING POLICIES
The sceountingpolicies adopred in preparation of these fAnancial smcementsare the same a3 those applied in the preparadon
of the preceding anoal audited published finzncial statements of the Company:

4 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

MNumber of shares Un-Audived Aselined
Septembaer M, 2003 June 30, 2013 : September 30, 2015 Jun{: 30,2003
Rupeces Rupees
12,000,000 12000000 Cash ] ; 120, 0400, DiH | 20,4000, 1K)
12,000,000 12,000,000 120, (00, 00 120,000,000 &

5 CONTINGEMNCIES AND COMMITMENTS
Thereis na major changein contingendiesind comminments as have been disclosed in last audiced financialstatement of the
Comparny,
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SHAFFI CHEMICAL INDUSTRIES LIMITED

PROFERTY, PLANT AND EQUIFMENT

Bouk walue at the beginning of the period

Less Depreciagon charged donng the period

Allocation of Depreciation
Cast ol Gaods Sold
Administrative Expenses

STOCKE IM TRADE

Tiar Mazerials
Less: Provision for slow moving stock

Findshed Ciocels

COST OF SALES

Cost of goods manu factured
Opeaing stock of fnished poods

Closing Srock of finished poods

TAMATION

“Taxation

EARNINGS PER SHARE

Profic / {loss) alvee taxatian

lzsued, subseribed and Paid up Capiral

Eaenings per share

Tl=Anclived - Aaadired
September 30, 2003 June 30, 2013
Rupees Ropees
19,406,597 B GB5 650
(350,529 (1570062
10,047 063 19,406,597
342,421 1,497 T8
17,105 51,054
355,529 1,574 63

Seprember 30, 2003

Juree 30, 20103

Rupoes Rupees
1,637,264 1,823,076
{765, %80) (T65,280)
471,278 1,067,080
207,569 42 UAT
1,078,547 116007
Sepremiber 30, 2015 Seprember S0, 2012
Rupees Bupees
1,870,167 3436811
02,987 935414
1,963,154 4 372 325
{207,569) (1.401,2534)
1,755,585 2,970,991
1,383,978 518,557
1,583,978 518,537
(1,267,974 1,207,410

Mumber of shares

A2,000,00H

12,000,000

Cruarter Ended

September 30, 2013
Hupees

{0.11)

Seprember 50, 2012

Rapees

Q.10




SHAFFI CHEMICAL INDUSTRIFES LIMITED

7]
L.

11 TERAMNSACTION WITH RELATED PARTILES

Tranzzction and contracs with the related parties are cattied aut at arm's leapth peices determined in acenrdance with
-camparable unconerolled price metied.

The related partics comprises af associited companics, dizeceor of the companies key management personnel and seadf
rerairment fonds

Dretl of transecdons with relived parties; To-Audited Auadived
Seprembee 30, 2003 June 30, 2013
Rupees in Millions
Capital Industrial Enterprises {Pwt] Lt : - (7.490)

L2 Figares hive heen eounded off ta the nearsst rupee,

13 These comlensed see of dntedm finencial information was autheriser for issne on Octobee 29, 2013 by the board of
directors of the Compang,

Chiel Executive , Director
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