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DIRECTORS' REVIEW

Dear Shareholders,
On behalf the Board of Directors, | am pleased to place before you the quarterly
financial statements of the Company for the quarter ended September 30, 2012.

BRIEF REVIEW OF OPERATIONS

The Operations during the period under review remained depressed due to

production of lith and diltex which are being marketed at a very low scale. Total

sales during the period 'remained_at Rs. 3.1 million as compared to Rs. 2.9 million

during the corresponding period last year. The operations landed in a net loss of Rs.
0.8 million as against a loss of Rs. 3.8 million during the same period of the preceding

year. The Net Profitability of the Company however, has shown mprovement due to

recognition of the share in profit of the associated company.

As regards matters under litigation, there is no change in the status of those matters
since reporting vide our annual financial statements.

FUTLIRE OLITI OO

As already informed, the Management of the Company is actively considering revival
of its core production operations for the production of DOP which at present are
suspended due to non availability of 2Ethylhexonal at competitive rates. In the
absence of these operations, production and sales activities would witness the same
.of performance during the remaining period of the financial year. ;

EARNING PER SHARE :

The earning per share of the Company for the period under review works out at Rs.
0.10 as compared to a loss per share of Rs. 0.89 recorded during the comparable
period. ' : '

The Board of Directors expresses its appreciation to the staff, workers and all other
stakeholders for their continued support for the continuity of the operations of the
company.

For and on behalf of Board

Lahore ~ IFTIKHAR/SHAFFI
Dated:- 25" October, 2012 ' - CHIEF EXECUTIVE



 SHAFFI CHEMICAL INDUS TRIES LIMITED

CONDENSED INTERIM BALANCE SHEET
‘As at September 30, 2012 (Un-Audited) i

Un-Audited Audited
September 30, 2012 . June 30, 2012
EQUITY AND LIABILITIES Note Rupees Rupees
SHARE CAPITAL AND RESERVES
Authorised Capital
12,000,000 Ordinary shares of Rs. 10/ each ; 120,000,000 120,000,000
-Issued, Subscribed and Paid Up Capital
12,000,000 Ordinary shares of Rs. 10/- each fully paid in cash © 120,000,000 120,000,000
Accumulated Profit | [79,514,4031 (80,096,327)
40,485,597 39,903,673
SURPLUS ON REVALUATION OF PROPERTY,
PLANT AND EQUIPMENT : 8,784,722 8,954,403
NON-CURRENT LIABILITIES
Long Term Loan 11,250,764 11,250,764
Deferred Liabilities ; 1,908,122 1,783,026
13,158,886 13,033,790
CURRENT LIABILITIES
Trade and Other Payables 29,320,635 24,880,995
Accrued Interest on Borrowings 696,000 696,000
Short Term Borrowings - Secured : 49,991,574 49,991,574
Provision for Taxation 213,392 182,871
80,221,601 75,751,440
CONTINGENCIES AND COMMITMENTS 5 - -
TOTAL EQUITY AND LIABILITIES 142,650,3C6 137,643,307
ASSETS
NON-CURRENT ASSETS
Property, Plant and Equipment 6 20,590,894 20,985,659
Long Term Deposits L ; - 223,560 223 560
Long Term Investments : : 96,926,548 95,644,834
CURRENT ASSETS : '
Stock in Trade 7 6,534,916 . 5,943,442
Trade Debts 2,854,203 1,413,360
Loans and Advances 4,672,362 1,552,486
Other Receivables : 9,464,992 10,125,232
Cash and Bank Balances 1,383,330 1,754,734
24,909,803 20,789,254
TOTAL ASSETS : 3 142,650,806 137,643,307
The annexed notes form an integral part of this financial information.
Chief Executive Director

H



SHAFFI CHEMICAL INDUSTRIES LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
For The Quarter Ended September 30, 2012 (Un-Audited)

Quarter Ended
September 30, 2012 September 20, 2011
Note Rupees Rupees
Sales - net 3,052,084 2,885,200
Cost of Sales 8 (2,970,991) (4,936,056)
Gross Profit / (Loss) 81,093 (2,050,856)
Operating Expenses
Distribution Expenses (23,493) (55,084)
Administrative Expenses (918,837 (1,731,055)
; (942,330) (1,786,139)

Operating Profit / (Loss) (861,237) (3,836,995)
Other Operating Income/ (Loss) 29,342
Profit / (Loss) Before Finance Cost (831,895) (3,836,995)
Finance Cost (7,057) (6,590)

(838,952) (3,843,585)
Share of Profit / (Loss) of associated company 2,565,099 (6,756,086)
Profit before Taxation 1,726,147 (10,599,671)
TAXATION
 -Current 9 " (30,521) (28,852)

-Share of tax of associated company (488,016) -

(518,537) (28,852)

1,207,610 (10,628,523)
Earning per Share i 10 0.10 (0.89)
The annexed notes form an integral part of this financial information.

Chief Executive Director



SHAFFI CHEMICAL INDUSTRIES LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
For The Quarter Ended September 30, 2012 {Un-Audited)

Quarter Ended
September 30, September 30,
2012 2011
Rupees Rupees
PROFIT / (LOSS) FOR THE PERIOD 1,207,610 (10,628,523)
OTHER COMPREHENSIVE INCOME -
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 1,207,610 (10,628,523)
The annexed notes form an integral part of this financial information.
Chief Executive Director



SHAFFI CHEMICAL INDUSTRIES LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS
For The Quarter Ended September 30, 2012 (Un-Audited)
September 30, 2012 September 30, 2011

Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/ (Loss) before taxation : 1,726,147 (10,599.671)
Adjustments for :
Depreciation 394,765 433,964
Provision for gratuiry : ; 125,096 . 98,085
Finance Cost ; 7,057 6,590
Interest Income (29,342) o
Proft / (Loss) on remeasurement of investment in .
associated companies (2,565,099) 6,756,086
Operating Profit / (Loss) before Working Capital Changes (341,376) (3,304,946)
Changes in Working Capital 7
(Increase) / Decrease in Current Assets :
Stock in Trade . (591,474) 1322164
Trade Debts (1,440,843) 294,697
Loans and Advances : (3,119,876) 11,600
Other Receivables * . 660,240 1,636,255
(4,491,953) 2,264,716
Increase / (Decrease) in Current Liabilities
Trade and Other Payables ; : 4,439,640 1,469,427
Changes in Working Capital (52,313) 3,734,143
Cash Generated from / (used in) Operations (393,689) 429,197
Taxes paid = : - -
Gratuity paid - -
Finance Cost Paid (7,057) (6,590)
_Net Cash Generated from / (Used in) Operating Activities (400,746) 422,607
CASH FLOWS FROM IN_VESTING ACTIVITIES
Net Cash Generated from Investing Activities s -
Net Cash Flows Before Financing Activities (400,746) 422,607
CASH FLOWS FROM FINANCING ACTIVITIES
- Interest Incoem 29,342
Net Cash Flows From Financing Activities 29,342 - -
Net Increase / (Decrease) in Cash & Cash Equivalents :  (371404) 422,607
Cash & Cash Equivalents at the Beginning - 1,754,734 1,434,523
Cash & Cash Equivalents at the End 1,383,330 1,857,130

{
The annexed notes form an integral part of this financial information.

Chief Executive Director
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~ CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
For The Quarter Ended September 30, 2012 (Un-Audited)

SHAFFI CHEMICAL INDUSTRIES LIMITED

Surpl
Unappropriated rev::’:a‘::ozno i TOTAL
Share Capital profity Ficaar Pk and SHAREHOLDERS'
{accumulated loss) Equipments EQUITY
Rupees Rupees Rupees Rupees
Balance as at 01 iu!y 2011 120,000,000 {75,051,452) 6,296,068 47,244,616
Profit / (Loss) for the Period h (10,628, 523) (10,628,523
Other Comprehensive [ncome
Net Change in fair value of investment in associated company. = 2 5
Share of surplus on revaluation of fixed assets- Incremental
depreciation-net of deferred taxation < 2 189,732 189,732
Total comprehensive income 5 (10,628,523} 189,732 (10,433,791)
Balance as at September 30, 2011 120,000,000 {89,679,975] 6,485,800 36,805,624
Balance as at 01 luly‘ 2012 120,000,000 (91,631,348} 11,535,022 39,903,673
Profit / (Loss) for the Period - 1,207,610 1,207,610
Other Comprehensive Income
Effect of items directly credited in equity by the associated 2
campanies - - (15,439) [15,439)
Share of surplus on revaluation of fised assets- Ineremental
depreciation-net of deferred taxation 169,681 169,681
Other comprehensive incame for the Period (779,928) [779,928)
Total comprehensive income - 581,924 581,924
Balance as at September 30, 2012 120,000,000 (91,049,425) 11,535,022 40,485,597
The annexed nates form an integral part of this condensed interim financial information.
e
Director

Chief Executive




SHAFFI CHEMICAL INDUSTRIES LIMITED

QELECTED NOTES TO AND FORMING PART OF THE CONDENSED
INTERIM FINANCIAL INFORMATION
FOR THE QUARTER ENDED SEPTEMBER 30, 2012 (UN-AUDITED)

1 STATUS AND NATURE OF BUSINESS

The Company was mcorpurated under the Companies Ordinance. 1984 as Public Limited Company on 78 Seplemher
1994. The shares of the company are quoted on Karachi.and Lahore Stock Exchanges of Pakistan. The main activity of
the company is to manufacture and process of Di-Octyle-Ortho Phathalares (DOP) Chemicals Currently the company
is poducing Lith and Diltex Binder. The registered office of the company is situated at Gadoon Amazai, Indusrrml
Estate, Sawabi, (Khyber Pakhtoonkhwa). -

2 BASIS OF PREPARATION

These finencial statements have been prepared under the historical cost convention except for Building and Plant &
Machinery which are stated on revalued amounts and staff retirement benefirs which have been recognized at present
value determined by the actuary. :

These condensed interim financial statements are un-audited and are submitred to the shareholders as required under
Section 245 of the Companies Ordinance, 1984. These interim financial statements are prepared in accordance with the
requirements of the International Accounting Standards 34 * [nterim Financial Reporting ' ;

3 ACCOUNTING POLICIES :
The accounting policies adopted in preparation of these financial statements are the same as those applied in the
preparation of the preceding annual audited published financial statements of the Company.

4 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

Number of shares Un-Audited Audited
September 30, 2012 June 30, 2012 September 30,2012 - June 30, 2012
il Rupees Rupees
12,0b0,000 12,000,000 Cash : 120,000,000 120,000,C00

12,000,000 12,000,000 . 120,000,000 120,000,000

5 CONTINGENCIES AND COMMITMENTS
There is no major change in contingencies and commitments as have been disclosed in last audited financial statement of

the Company.
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SHAFFI CHEMICALINDUSTRIES LIMITED

L

Book value at the beginning of the period

Less: Depreciation charged during the period

Allocation of Depreciation
Cost of Goods Seld
Administrative Expenses

STOCK IN TRADE

Raw Materials

Less: Provision for slow moving stock

Finished Goods

COST OF SALES

Cost of goods manufactured
Opening stock of finihed goods

Clésing' Stock of finished goods

TAXATION

Taxation

EARNING PER SHARE

Profit / (Loss) after taxation

Average No. of Ordinary Shared

Earning per share

" Un-Audited |

Audited
September 30, 2012 June 3¢, 2012
Rupees Rupees
20,985,659 22,721,509
(394,765) (1,735,850)
20,590,894 20,985,659
374,269 1,637,322
. 20,49 . 98,528
394,765 1,735,850
Un-Audited Audited
September 30, 2012 June 3Q, 2012
Rupees Rupees
5,899,668 5,774,014
(765,986) ; (765,986)
5,133,682 ' 5,008,028
1,401,234 935,414
6,534,916 5,243,442
Quarter Ended
September 30, 2012 September 30, 2011
Rupees Rupees
3,436,811 4,850,136
935,414 646,077
4,372,225 5,496,213
(1,401,234) (560,157)
2,970,991 4,936,056
518,537 28,852
518,537 28,852
1,207,610 (10,628,523)
12,000,000 12,000,000
Rupees Rupees
0.10 (0.89)




SHAFFI CHEMICAL INDUSTRIES LIMITED

v

11 TRANSACTIONS WITH RELATED PARTIES

Transactions and contracts with the related parties are carried out at arm's length prices determined in accordance with

The related parties comprises of associated companies, director of the companies key management personnel and staff

Detail of transactions with related parties; Un-Audited Audited
September 30,2012 June 30, 2012

‘Rupees Rupees

Purchases from related parties:
Capital Industrial Enterprises (Pvt) Ltd : - 5,370,863

12 Figu.res have been rounded off to the nearest rupee,

13 These financial statements were authorised for issue on October25, 2012 by the board of directors of the Company.

Chief Executive : : Director






